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Fed minutes stick to the dovish tone 

Fed meeting minutes released earlier this morning reiterated the bank’s dovish tone and suggested there’s no sign of 
any tapering just yet. Covering the March 16-17 meeting, the minutes showed officials reiterating that the Fed is unlikely 
to tighten policy settings in the near term. The key line was “participants noted that it would likely be some time until 
substantial further progress toward the Committee’s maximum-employment and price-stability goals would be realized… 
…asset purchases would continue at least at the current pace until then.” The committee raised its GDP and inflation 
outlook, but there was little sign that the prospect of higher inflation concerned officials. Comments by Chicago Fed 
President Charles Evans overnight were of a similar ilk, stating it would take “months and months” of higher inflation 
before he would take a view on whether it was sustainable or not. 

With the Fed sticking to recent themes, bond market reaction was relatively limited, with US Treasuries fluctuating. 
There was modest steepening in the yield curve, with the 10-year Treasury up to 1.66%. Yields were lower across the curve 
in Europe.  

Movements in sharemarkets have been mixed overnight. Wall Street continues to hover around record highs, with the 
Dow falling 0.15%, the Nasdaq 0.23% lower and the S&P500 up 0.05% in the wake of the Fed minutes. Equities were 
marginally lower across Europe, though the UK FTSE managed a 0.9% lift. 

Commodity Prices were similarly mixed overnight. Oil prices have continued to edge up on the prospect of higher global 
growth (the IMF revised its forecasts yesterday), with Brent Crude up around USD$62.97 a barrel. Metal prices were lower 
across the board. 

The Oxford-Astra Zeneca saga also rolls on. The European Medicines Agency has released findings showing a ‘possible 
link’ between the vaccine and the potential for blood clots. Some countries have restricted giving the vaccine to over-55s 
in response, while the UK has opted to offer under-30s alternative vaccines. 

There’s been a glut of Services PMI data yesterday and overnight. Service PMIs for Australia, Germany and the UK were in 
an expansionary position, with Aussie a shade weaker than expectations at 55.5 (mkt: 56.2), Germany a shade stronger at 
51.5 (mkt: 50.8) and the UK ever so slightly softer at 56.3 (mkt: 56.8). The aggregate Eurozone services PMI is still in a 
contractionary position but the result was a bit better than markets had been pegging 49.6 (48.8). 

Local Recap: Tumbleweeds - another quiet day domestically, with nothing in the way of local data and few dramatic moves 
in markets. The NZX50 lifted 0.7% over the day, whilst there was a little bit of flattening evident in the yield curve (NZ 10Y: 
1.74%). Similar themes were evident in the Aussie market, with the ASX managing a modest gain (+0.6%) and the yield 
curve flattening (AU 10Y: 1.74%). The day did hint at an escalation in US-China tensions, with a possible US boycott of the 
2022 Beijing Olympics, but reaction was limited, with the US State Department dismissing the suggestion.  

FX comment: Overnight saw a period of relative USD strength, with the NZD and AUD two of the weaker performers. As at 
the time of writing, the NZD/USD has edged down just shy of 0.70, whilst the NZD/AUD was trading sideways around 
0.921.  

Day ahead. Another quiet day on the cards. The provisional ANZ Business Confidence reading for April is the main event 
locally. There are no major data out over the Tasman. Overnight, the usual weekly initial jobless claims data is released in 
the US. nathaniel.keall@asb.co.nz  
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

Currencies Currencies Commodities Equities

NZD/USD 0.7009 -0.7% NZD/SEK 6.041 -0.6% NZX WMP 4030.0 5.1% Dow 33446 0.0%

NZD/AUD 0.9207 0.0% NZD/DKK 4.390 -0.7% Gold $/o 1737.4 -0.3% S&P 500 4080 0.2%

NZD/EUR 0.5903 -0.6% NZD/THB 22.0 0.2% WTI Oil $/b 59.8 0.7% NASDAQ 13689 -0.1%

NZD/JPY 76.94 -0.6% AUD/USD 0.7612 -0.7% Money Market (%) FTSE 6885 0.9%

NZD/GBP 0.5104 0.0% EUR/USD 1.187 0.0% 90 Day BB 0.34 -0.01 CAC-40 6131 0.0%

NZD/CAD 0.8843 -2.1% USD/JPY 109.8 0.0% OCR 0.25 0.00 DAX 15176 -0.2%

NZD/CHF 0.6515 -0.8% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28675 -0.9%

NZD/HKD 5.456 -3.2% NZ 1.75 -0.03 1yr 0.36 0.00 Nikkei 29731 0.1%

NZD/SGD 0.9398 -0.6% US 1.67 0.01 2yr 0.46 0.01 ASX200 6928 0.6%

NZD/CNH 4.611 -0.7% Aust 1.76 -0.03 5yr 1.07 -0.01 NZX50 12488 0.7%
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