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Sometimes patience ain’t a virtue 

• It’s been the usual quiet start to the week in financial markets, but things are set to get a bit livelier today with 
the RBA meeting at 4.30pm. Our CBA friends expect the Bank to leave the cash rate on hold but are eying up the 
June meeting for the first hike of the tightening cycle. Thus, it’ll be the shift in language that we’ll be watching closely 
for confirmation that’s in the offing – look out for the Governor to strike out the line around the Board being 
“prepared to be patient.”  
 

• Moves in Treasury yields were relatively modest as markets await Wednesday’s Fed minutes. Yields shifted lower 
by 2-3bps in the front end, but higher by 0-5bps in the back end. Notably, the 2-year yield lifted above the 30-year 
for the first time since 2007. Off the back off the 2s10s curve inverting last week, that’s another red flag investors are 
expecting growth to slow. 
 

• Despite that, equities have opened the week higher. The key indices across Europe and North America are all in the 
green, with the highlight being a 1.78% lift in the Nasdaq. That’s driven in part by a 31% leap for Twitter shares 
following the news perennial larrikin Elon Musk is set to take a stake in the company. The Dow lifted a slight 0.2%, 
while the S&P500 is 0.7% higher.  
 

• Commodity prices have nudged up again, led by further gains in oil prices. WTI and Brent crude are now each back 
around US$104 and $108 per barrel respectively (still well shy of their US$120+ peak this year). Evidence of Russian 
war crimes over recent days appears to be hardening minds in Europe and the US further, with German Defence 
Minister Christine Lambrecht outright floating a ban on imports of Russian gas. 
 

• Commodity currencies have been the winners overnight, with AUD leading gains among the G10, followed by NZD 
and NOK. NZD/USD has notched up a modest gain to circa 0.6950, while AUD’s gains have pushed NZD/AUD slightly 
lower to near 0.9220. 
 

• Local Recap: A typically quiet day of trading saw only modest moves in the rates market. Markets have still got circa 
86bps of hikes priced for the next two RBNZ meetings. No data out yesterday domestically, with the event highlight 
being the news NZ is set to remain at the red traffic light until the eve of the Easter break. 
 

• China is dropping tariffs on a range of NZ wood and paper products, in line with commitments made in January 
aiming to remove tariffs completely from 99% of NZ forestry products. Circa 55% of NZ forestry exports are China-
bound and while the news is welcome, a softer outlook for the Chinese construction sector is the bigger challenge 
for the sector this year. 
 

• Day Ahead: Besides the aforementioned RBA meeting, there’s not much else on the cards today here in the 
Antipodes. There is not much going on internationally overnight either, but there will be a GlobalDairyTrade auction, 
where the futures market is picking a small lift (circa 1%).  
 
Author: nathaniel.keall@asb.co.nz  

 
Due to a technical issue we are unable to publish the overnight market breakdown tables this morning. We apologies 
for any inconvenience.  

https://www.rnz.co.nz/news/national/464571/china-to-drop-tariffs-on-12-wood-and-paper-products-imported-from-nz
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