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Shares close another week down 
In US economic data, construction spending fell by 0.1% in May (survey: +0.4%). The ISM manufacturing index eased 
from 56.1 to 53.0 in June (survey: 54.9). The 'final' S&P Global manufacturing index fell from 57 to 52.7 in June 
(survey: 52.4). According to Wards, total vehicle sales rose from 12.68 million to 13.0 million in June (survey: 13.3 
million). Data showed a lift in Eurozone inflation from 8.1% to a record high of 8.6% in June. 

US sharemarkets rose on Friday in light trading ahead of a long holiday weekend. Gains were broad-based, led by 
utilities. The Dow Jones index and the S&P 500 index lifted 1.1%, while the Nasdaq index lifted 0.9%. Over the week 
the Dow fell by 1.3%; the S&P 500 fell by 2.2%; and the Nasdaq lost 4.1%.  

US treasuries rose on Friday (yields lower). US 10-year yields fell by around 9 points to near 2.89% and US 2-year 
yields fell by around 9 points to near 2.84%. Over the week US 10-year yields fell by 25 points and US 2-year yields 
fell by 22 points.  

European sharemarkets were little-changed on Friday. Gains in defensive sectors were balanced by falls in semi-
conductors and commodity-linked stocks. Utilities rose by 3.1% while miners lost 2.5%. The pan-European STOXX 
600 index was flat. The German Dax index rose by 0.2% and the UK FTSE index fell by less than 0.1%.  

New Zealand's sharemarket benchmark index dropped 1.1% on Friday. The S&P/NZX 50 Index was down 3.9% over 
the month of June and this morning is just over 20% down on the record high set in early 2021. Meanwhile, long 
term NZ interest rates continued to retreat on Friday. The 10-year government bond yield is down circa 60 basis 
points on the peak levels seen in mid-June. The 5-year swap rate closed Friday down circa 67 points on earlier highs.  
ANZ’s latest survey of consumer sentiment fell 2 points (down 4 points in seasonally adjusted terms) to lie just above 
the March 2022 record lows. The deterioration was in the more forward-looking components of the survey 
highlighting consumers view of a long slog ahead. 

FX comment: Major currencies were mixed against the US dollar in European and US trade on Friday. The NZD has 
weakened against the USD and starts the week trading sub-0.6200, and just below 0.9100 against the AUD.  

Global oil prices rose by nearly 2.5% on Friday. Disruptions to oil production in Libya and Norway offset concerns 
about weaker global oil demand. Also Reuters survey found that OPEC pumped 28.52 million barrels per day in June, 
down 100,000 bpd from May. Brent crude rose by US$2.60 to US$111.63 a barrel. And the US Nymex crude price 
lifted 2.5% to US$108.43 a barrel. Over the week, Brent crude fell by 1.3% while Nymex crude rose by 0.8%. 

Day ahead: It is a quiet start to the week, with no local data due, and US markets are closed for Independence Day. 
In Australia, data on building approvals, lending indicators , ANZ job advertisements, and the monthly inflation gauge 
are all released.   

Week ahead local: We expect the NZIER Quarterly Survey of Business Opinion will be an awkward reading for the 
RBNZ on Tuesday. Activity metrics – including actual and expected domestic trading activity, employment, and 
investment intentions – are expected to be weak (i.e., in recessionary territory) given soft readings from other 
business and consumer sentiment surveys of late.  Price and cost measures from the survey should also remain 
elevated and widespread across sectors. In contrast, capacity metrics from the survey – including skilled and 
unskilled labour shortages and labour as the major constraint on firms increasing production – are expected to be 
tight. In sum we expect an ugly mix of very weak economic growth indicators but high inflation pressures, a 
combination that policy makers struggle with.  Week ahead international: In Australia, the focus will be on the RBA 
board meeting on Tuesday.  We expect the RBA will increase the cash rate target by 50bps to 1.35%. It is clear the 
RBA have changed to an inflation fighting mindset and plan to front-load the hiking cycle. Eurozone retail sales 
(Wednesday night) will be of note as analysts attempt to gain an understanding about how consumers are 
responding to high inflation. Retail volumes has been trending lower this year with part of this explained by a shift 
back to services spending but inflationary pressures may also be playing a role. In the US, Friday’s Non-farm Payrolls 
report is expected to show an increase by 300,000 in employment and the unemployment rate to remain steady at 
3.6%. Also of interest will be the FOMC minutes (Thursday morning NZT) as market participants will try to glean any 
new information on the Fed’s recent meeting with talk of a US recession gaining steam in recent weeks. In Japan, 
current account data are due Friday, and there is a chance that it could be a deficit for the first time since 2014. We 
expect inflation in China to have picked up in June with higher energy and food prices pushing up the consumer price 
index (Saturday morning).  
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.6194 -0.2% NZD/SEK 6.387 -0.1% NZX WMP 4145.0 -1.3% Dow 31097 1.0%

NZD/AUD 0.9093 -0.2% NZD/DKK 4.420 -0.1% Gold $/o 1811.4 0.2% S&P 500 3825 1.1%

NZD/EUR 0.5944 -0.2% NZD/THB 22.1 -0.2% WTI Oil $/b 108.4 2.5% NASDAQ 11128 0.9%

NZD/JPY 83.73 -0.2% AUD/USD 0.6811 -0.1% Money Market (%) FTSE 7169 0.0%

NZD/GBP 0.5123 -0.1% EUR/USD 1.042 -0.1% 90 Day BB 2.85 -0.01 CAC-40 5931 0.1%

NZD/CAD 0.7983 -0.2% USD/JPY 135.3 0.0% OCR 2.00 0.00 DAX 12813 0.2%

NZD/CHF 0.5957 0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21860 -0.6%

NZD/HKD 4.860 -1.6% NZ 3.72 -0.14 1yr 3.69 -0.09 Nikkei 25936 -1.7%

NZD/SGD 0.8650 -0.1% US 2.88 -0.13 2yr 3.90 -0.11 ASX200 6540 -0.4%

NZD/CNH 4.147 -0.1% Aust 3.60 -0.07 5yr 3.91 -0.08 NZX50 10753 0.0%
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