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Sharemarkets press higher offshore while the local market remains flat 

• In US economic data, Non-farm Payrolls (employment) data were mixed. Jobs rose by 431,000 in March, weaker 
than analysts’ expectations centred on a 490,000 lift. The unemployment rate fell from 3.8% to 3.6% in March (a 
touch better than surveyed expectations of a 3.7% rate). The ISM manufacturing index fell from 58.6 to 57.1 in 
March (survey: 59). Construction spending lifted by 0.5% in February (survey: +1%). Eurozone annual inflation 
surged to a record 7.5% in March (survey: 6.7%).  

• European sharemarkets climbed on Friday. The pan-European STOXX 600 index gained 0.5% with mining shares up 
2.2%. The index was up 1.1% for the week. The German Dax index added 0.2% and the UK FTSE index gained 0.3%. 

• US sharemarkets closed modestly higher on Friday as investors digested the latest jobs report. Medical technology 
company Edwards Life Sciences (+4.5%) and gold miner Newmont (+4.2%) were the top performers in the S&P 500 
index. Verizon Communications (+2.3%) led the Dow Jones index higher. Apple shares fell 0.2% after JP Morgan 
removed the stock from its analyst "focus list". The Dow Jones rose 0.4% while the S&P 500 and Nasdaq indices 
added 0.3%. Over the week, the Dow slipped 0.1%, but the S&P 500 rose 0.1% and the Nasdaq lifted 0.7%. 

• US treasury yields rose on Friday. The yield curve between two-year and 10-year notes reinverted as a strong US 
jobs report supported the view that the US Federal Reserve will need to aggressively hike rates. 10-year yields rose 
by 6 points to 2.39% and US 2-year yields jumped by 18 points to 2.46%. For the week, US 10-year yields slid by 10 
points, but US 2-year yields rose by 18 points. 

• The S&P/NZX 50 Index declined 0.2% on Friday, closing out the week and month flat on opening levels. Meanwhile 
the upward move in local yields continued on Friday, with the 10-year Government Bond yield up 4bps to 3.27, and 
swap rates up across the curve. ANZ NZ Consumer confidence data for March were weak, consistent with our view 
that conditions in the household sector will prove challenging in 2022, with consumer spending likely to remain 
subpar and with a potential retrenchment in retail activity over some of 2022.  Headline consumer confidence 
plunged to a record low in both raw and seasonally adjusted terms and is a staggering 40 points below historical 
averages. 

• FX Update:  Major currencies were mixed against the US dollar in European and US trade. The NZD starts the week 
around 0.6930 against the USD, having failed to press through 0.6990 last week. The NZD starts the week near 
0.9250 vis-à-vis the AUD.  

• Day ahead: It’s a quiet start to the week, with no local data due today. In Australia, retail trade, ANZ job ads and the 
monthly inflation gauge are all released. US factory orders are also due.    

• Week ahead local: Tomorrow’s Q1 NZIER QSBO is the week’s highlight. Activity metrics from the survey including 
actual and expected domestic trading activity, employment, and investment intentions – are expected to cool given 
the deterioration in other business and consumer sentiment surveys of late.   

• Week ahead offshore: tomorrow’s RBA meeting and the latest FOMC meeting minutes are the economic highlights. 
Our view is that the RBA will commence a tightening cycle from June 2022 with a 15bp increase in the cash rate 
target. While we expect the cash rate to remain at 0.1% at the April Board meeting we will be looking for any change 
in language from the RBA Governor. We see a clear risk that the RBA Governor removes the line that “the Board is 
prepared to be patient” from his post-meeting statement. In the US, FOMC chair Powell has flagged the minutes will 
provide details on options to shrink the Fed’s large balance sheet. Author: chris.tennent-brown@asb.co.nz 

Currencies Currencies Commodities Equities

NZD/USD 0.6927 0.2% NZD/SEK 6.492 0.1% NZX WMP 4600.0 0.0% Dow 34818 0.4%

NZD/AUD 0.9246 0.3% NZD/DKK 4.669 0.2% Gold $/o 1925.7 -0.6% S&P 500 4546 0.3%

NZD/EUR 0.6273 0.2% NZD/THB 23.2 0.3% WTI Oil $/b 99.3 -1.0% NASDAQ 14262 0.3%

NZD/JPY 84.87 0.1% AUD/USD 0.7491 -0.1% Money Market (%) FTSE 7538 0.3%

NZD/GBP 0.5280 0.1% EUR/USD 1.104 0.0% 90 Day BB 1.67 0.06 CAC-40 6684 0.4%

NZD/CAD 0.8669 0.1% USD/JPY 122.6 0.1% OCR 1.00 0.00 DAX 14446 0.2%

NZD/CHF 0.6409 0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 22040 0.2%

NZD/HKD 5.427 0.2% NZ 3.27 0.04 1yr 2.83 0.06 Nikkei 27666 -0.6%

NZD/SGD 0.9398 0.2% US 2.38 0.04 2yr 3.38 0.06 ASX200 7494 -0.1%

NZD/CNH 4.411 0.2% Aust 2.84 -0.01 5yr 3.51 0.08 NZX50 12089 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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