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Non-farm payrolls in sight as hawks circle 

The tone in markets has been mildly positive overnight as investors await this week’s key data print, US non-farm payroll 
jobs (more on that below). Equities are in the green, while there has been a rotation away from safe haven assets like USD 
and JPY. That’s despite a relatively mixed bag of data out of the US, where the ADP employment reading posted much 
weaker growth than forecast (+128k vs a surveyed +300k) and factory orders underperformed (+0.3% qoq vs a surveyed 
+0.7%). 

Equities are in the green. At the time of writing, the Dow is up 0.8%, S&P500 is up 1.4% and the Nasdaq has lifted 2% in line 
with its usual tendency to outperform when the mood is risk-on. The moves overnight snap a two-day losing streak for 
sharemarkets, only taking most indices back to where they were a little earlier in May. 

Government bond yields are uniformly higher. US Treasuries are up 0.5-2.5bps off a steepening curve, but the more 
dramatic moves have come in European bond yields. French and German yields are up 2-7.5bps with the biggest bounces in 
the belly of the curve, while short- and medium-term Italian and Spanish yields are as much as 10bps on the rise.  

Comments from Central Bank pooh-bahs have generally been hawkish with the Fed’s Lael Brainard more or less endorsing 
two extra 50bps hikes in June and July, before throwing cold water on any suggestion the Fed may pause later in the year. 
The ECB’s François Villeroy de Galhau was even firmer (hence those larger lifts in European yields), trotting out soundbites 
that inflation pressures are too broad and too strong, meaning the Bank will be ‘decisive’ in its response (always a 
meaningful word in the context of monetary policy). 

On the currency front, it’s been a classic case of USD-weakness in the midst of the broader risk-on mood (JPY has lost 
ground too). NZD takes the bronze medal behind SEK and AUD, pushing NZD/USD north to 0.6560. With AUD also 
outperforming, NZD/AUD is modestly lower near 0.9030 

Data Wrap: NZ terms of trade yesterday lifted 0.5%,  showing a surge in both export (+7.8%) and import prices (+7.2%), as 
expected given the strength in commodity prices and broader inflationary pressures. Export and import volumes have both 
taken a hit (down 7% and 2.6% respectively), with the former particularly crimped by soggy agricultural production. Looking 
ahead, we expect further gains for NZ’s terms of trades, but constrained export volumes will limit the ability of the sector to 
drive economic growth. 

Day Ahead: It’s all about US non-farm payrolls tomorrow. Despite the drop in ADP employment overnight, we expect a 
strong month of job growth, with employment lifting by +400k and earnings up 0.5% a month.  
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Currencies Currencies Commodities Equities

NZD/USD 0.6558 1.1% NZD/SEK 6.360 -0.4% NZX WMP 4150.0 0.6% Dow 33248 1.3%

NZD/AUD 0.9030 0.0% NZD/DKK 4.539 0.2% Gold $/o 1870.0 1.3% S&P 500 4178 1.6%

NZD/EUR 0.6101 0.2% NZD/THB 22.5 0.8% WTI Oil $/b 116.9 1.4% NASDAQ 12317 2.7%

NZD/JPY 85.16 0.9% AUD/USD 0.7264 1.2% Money Market (%) FTSE 7533 -1.0%

NZD/GBP 0.5216 0.4% EUR/USD 1.075 0.9% 90 Day BB 2.47 0.01 CAC-40 6500 1.3%

NZD/CAD 0.8247 0.5% USD/JPY 129.9 -0.2% OCR 2.00 0.00 DAX 14485 1.0%

NZD/CHF 0.6282 0.5% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21082 -1.0%

NZD/HKD 5.145 1.1% NZ 3.65 0.01 1yr 3.53 -0.04 Nikkei 27414 -0.2%

NZD/SGD 0.8988 0.8% US 2.91 0.00 2yr 3.89 -0.03 ASX200 7176 -0.8%

NZD/CNH 4.366 0.2% Aust 3.51 0.08 5yr 3.93 -0.01 NZX50 11350 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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