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Markets say ‘wait-and-see’ ahead of US jobs data 

Moves in global sharemarkets have been modest overnight, with ‘wait-and-see’ being the order of the day ahead of US 

employment data at the end of the week. As at the time of writing the Dow and Nasdaq are unchanged, and the S&P500 

is up a mere 0.07%. Moves in Europe have been a bit better, with most indices lifting. Still, beneath the unexciting headline 

moves, there’s still a little bit of volatility going on: there have been some dramatic moves for the cinema chain AMC, 

which is the latest equity to be targeted by internet activists. Like its predecessor GameStop earlier in the year, retail 

investors have poured into the ‘meme stock,’ triggering a wild rally and a subsequent trading halt. All-up the stock is up 

3000% (not a typo) on the beginning of the year. 

The bond market has ignored some less dovish signals from the Fed (more on those below), with yields little changed to 

easing across the board and some modest curve flattening. As at the time of writing the US 10-year Treasury yield is 

sitting at 1.59%. 

Overnight has also seen the release of the latest Beige Book from the Fed, the Bank’s compendium of the latest 

economic anecdotes from around the country. Unsurprisingly, the Book reports a pick-up in the pace of growth during 

May, and an uptick in pricing pressures. Supply-side disruptions seem to be the order of the day, with businesses reporting 

higher input costs, supply chain woes and worker shortages. Among the most dramatic anecdotes, one group of companies 

reported organising a job fair to fill 100 vacancies… only for just a dozen applicants to show up. 

In line with the improving labour market and stronger pricing pressures, we’ve had a few more indications that some 

Fed officials think its time to start talk of tapering. The Philadelphia Fed’s Patrick Harker has been speaking overnight. 

Stating “we’re planning to keep the federal funds rate low for long… but it may be time to at least think about tapering our 

$120 billion [in monthly asset purchase].” Harker isn’t a 2021 FOMC voter, but it’s another sign of central bank officials 

globally edging towards a less dovish tone. 

Yesterday’s big marquee event was the release of Q1 Aussie GDP data, confirming the Aussie economy is now back 

above its pre-pandemic level. GDP lifted 1.8% qoq, besting market expectations (+1.5%) and closer to CBA’s call of a 2% 

lift. While the data highlighted that some sectors are still doing it tough, most components were robust, with household 

spending, investment, dwelling investment and public capex all lifted solidly over the quarter. Still, it’ll be worth keeping an 

eye on the next quarter’s data to watch for the impact of the Aussie wage subsidy (or ‘JobKeeper’) scheme ending. 

In local data, we got some fairly funky Terms of Trade figures. NZ’s ToT edged up 0.1% qoq vs market (and ASB) 

expectations of a 0.3% fall. But the real surprise was that both NZD-denominated export and import prices fell over the 

quarter (by about 0.8% each), despite all the fraught talk of surging commodity prices and logistics disruption-driven 

supply shortages over recent months. Similarly, it was a bit of a surprise to see import volumes lift sharply (+9.6% qoq) in 

light of the aforementioned constrained shipping capacity. Still, we expect this quarter’s trends will come under pressure 

in the coming quarters. With export prices set to advance ahead of import prices, we expect NZ’s ToT will remain 

elevated over 2021, supporting our favourable NZD view. 

FX comment: The NZD unwound some of its recent gains overnight, being one of the softer performers in the G10. As at 

the time of writing NZD/USD is trading just shy of 0.724, while NZD/AUD sits just north of 0.933. 

Day ahead:  There’s no local data out today, though there are a few bits and pieces out across the Tasman. In Australia 
we’ve got PMI and retail sales data out (CBA, mkt: +1.1% mom). Otherwise, it’s quiet ahead of some second tier European 
and North American data overnight - US weekly initial jobless claims, service indices and Eurozone retail sales.    Author: 
nathaniel.keall@asb.co.nz   
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Currencies Currencies Commodities Equities

NZD/USD 0.7235 -0.3% NZD/SEK 5.983 -0.4% NZX WMP 4110.0 -0.7% Dow 34600 0.1%

NZD/AUD 0.9333 -0.3% NZD/DKK 4.406 -0.3% Gold $/o 1908.5 0.4% S&P 500 4208 0.1%

NZD/EUR 0.5925 -0.3% NZD/THB 22.5 -0.5% WTI Oil $/b 68.8 1.6% NASDAQ 13756 0.1%

NZD/JPY 79.26 -0.4% AUD/USD 0.7752 0.0% Money Market (%) FTSE 7108 0.4%

NZD/GBP 0.5106 -0.4% EUR/USD 1.221 0.0% 90 Day BB 0.32 0.00 CAC-40 6522 0.5%

NZD/CAD 0.8707 -0.6% USD/JPY 109.6 0.1% OCR 0.25 0.00 DAX 15603 0.2%

NZD/CHF 0.6497 -0.2% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 29298 -0.6%

NZD/HKD 5.613 -0.6% NZ 1.78 0.04 1yr 0.36 0.00 Nikkei 28946 0.5%

NZD/SGD 0.9568 -0.3% US 1.59 -0.02 2yr 0.57 0.00 ASX200 7218 1.1%

NZD/CNH 4.617 -0.3% Aust 1.69 -0.01 5yr 1.28 0.00 NZX50 12440 -0.2%
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