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Crossing the Tasman 

• Central Bank O-Rama kicks off today, with the RBA meeting at 4:30pm today (to be followed by the Fed and 

BoE later on). The meeting seems like more or less a 50-50 call on whether the Bank will kick off its first post-

COVID hike or not, with our CBA colleagues cautiously expecting a hold. Aussie CPI data out last week was very 

strong, but the Bank has hinted it wants to see more evidence of wage growth in the mid-May. Either way, expect 

the Bank to move to an explicit tightening bias, which would tee up a June hike if it doesn’t move tomorrow. 

• Overnight, the big theme has been ongoing volatility in markets, with the VIX index continuing to spike. On 

Wall Street, major equity indices have swung between gains and losses, with the S&P500 at one point hitting a 

2022 low before clawing back. Oddly it’s been tech shares – typically among the most sensitive to changes in risk 

sentiment – that have outperformed, with the Nasdaq managing a 0.8% bounce. Expect further hokey-cokey this 

week with the plethora of Central Bank decisions and a few more bits of earnings data (Tesla being the biggie). 

• European equities have taken a bigger hammering. Sharemarkets on the continent are uniformly down 1-2½% 

after a volatile session, with the exception of the UK, where the FTSE’s up half a percent. Bizarrely, that overnight 

volatility included a ‘flash crash’ in equity markets triggered by what Bloomberg describes as an ‘erroneous’ 

transaction by Citi’s London trading desk which saw the Swedish sharemarket down 8% and the broader 

continent down 3% for a 5 minute period. Whoops. 

• In line with the other big trend of late, bond yields have continued to climb. Treasury yields lifted 0-6bps with 

the curve under steepening pressure. That saw the 10-year yield hit a four-year peak, currently trading at a 

whisker shy of 3%. Similar themes have been evident in Europe. Moves in Aussie yields were particularly steep 

yesterday ahead of the RBA, up 10-15bps across the curve with a steepening bias. 

• Overnight, those bouts of risk aversion (combined with a general outperformance in US assets) has seen the 

USD lead the G10. The big losers have been the Nordic currencies, unsurprisingly given they were also the worst 

hit by bouts of equity market volatility. NZD has been somewhere in the middle, edging down to trade at circa 

0.6430 versus the USD and drifting lower to 0.9130 against the AUD. 

• Data Recap: Aussie PMI manufacturing data accelerated a shade (58.8 from a prior 57.9). US ISM manufacturing 

indices were broadly unchanged and in line with expectations (59.2 from a prior 59.7), as was the S&P’s Eurozone 

PMI (55.5 from a prior 55.3). 

• Day ahead: Besides the aforementioned RBA meeting, there’s relatively little else on the cards today. Overnight 

we’ve got the latest GlobalDairyTrade auction – we wouldn’t be surprised to see prices dip a bit in line with 

recent trends and the ongoing disruption in China, but still see the market fundamentals being very favourable 

for dairy prices over the broader term.   
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