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US sharemarket slumps ahead of a big week for central banks 

US sharemarkets slumped on Friday. Shares in Amazon fell 14.1%, shares in Apple fell 3.7%, and shares in Chevron 
fell 3.2% in response to disappointing quarterly updates.  At the close of trade, the Dow Jones index was down 2.8%. 
The S&P 500 index fell by 3.6% - the biggest fall since June 2020.  And the Nasdaq index fell by 4.2%.  Over the week 
the Dow fell 2.5%, the S&P500 fell by 3.3%, and the Nasdaq fell 3.9%. Over April the Nasdaq fell by 13.3% - its worst 
monthly performance since October 2008. In contrast, European sharemarkets rose on Friday in response to 
positive earnings results and a rally in mining stocks. The metals and mining index rose 2.5% after China vowed to 
support its economy. The pan-European STOXX 600 index lifted 0.7% but was still 1.2% lower for the month. The 
German Dax rose 0.8% and the UK FTSE lifted by 0.5% on Friday. 

The world’s central banks will be in focus this week, with the Reserve Bank of Australia, the Bank of England, and 
the US Federal Open Market Committee all meeting to set their respective target interest rates (more below). 

Global oil prices were mixed on Friday with volatility provided by several expiring energy contracts. The Brent crude 
price rose by US$1.75 or 1.6% to US$109.34 a barrel on Friday, and 2.5% over the week.  

Friday NZ Recap: ANZ NZ Consumer confidence data showed a modest lift from record lows. Nonetheless, 
confidence indicators remained weak in the survey, consistent with our view that conditions in the household sector 
will prove challenging in 2022.  Within the survey, four of the five major net balance indices remained in negative 
territory (more pessimists than optimists), suggesting weak confidence is widespread and not attributable to any 
one catalyst. Soaring cost of living and weaker household balance sheets (from housing and sharemarket weakness) 
are likely culprits. 

The New Zealand sharemarket was little changed on Friday (+0.1%) and ended the week modestly lower (-0.2%). 
We expect the focus this week will be offshore, with investors monitoring US company reporting, the war in Ukraine, 
and central bank action (see below). The local sharemarket is in correction territory, down over 10% from its peak 
set early last year. But so are global shares, with the MSCI index of world shares also dipping beyond the 10% mark. 
Local bond yields and swap rates pressed higher last week. The NZ 10-year government bond yield starts the week 
trading around 3.64%, lifting in tandem with the global rise in yields on Friday.  

Major currencies were mixed against the US dollar in European and US trade. The NZD starts the week trading near 
0.6470 against the USD and 0.9150 vis-à-vis the AUD. 

Day ahead: No major data is due in NZ. In Australia, purchasing manager indices (PMI) are released, along with data 
on home prices, job ads and the monthly inflation gauge. PMI data are also released in Europe. In the US, the ISM 
manufacturing survey and construction spending data are released. 

Week ahead local: The local highlight will be Wednesday’s Q1 labour market data and latest RBNZ Financial Stability 
Report. The Q1 labour market figures are expected to show tighter labour market conditions, with ASB Economics 
forecasting the unemployment rate falling to a fresh record low of 3.0%.  Within its Financial Stability Report, the 
RBNZ will likely cover a broad range of domestic issues (impact of higher borrowing costs, housing) and external 
factors (impacts of Ukraine conflict and rising global interest rates) in its stocktake of financial stability risks on 
Wednesday. The pendulum is expected to remain biased towards greater oversight on regulation.  

Week ahead offshore: Our Monday Daily Alert focusses on data releases over the week ahead, and whilst these 
events are important, the developments in the war in Ukraine will be front of mind over this week. Our first concern 
is about peoples’ lives. Financial markets will also respond to developments. Beyond the conflict, the world’s central 
banks will be in sharp focus this week, with the Reserve Bank of Australia, the US Fed and the Bank of England all 
meeting to set their respective target interest rates. The Reserve Bank of Australia’s meeting on Tuesday goes first. 
Financial markets and many economists expect the RBA to start lifting the cash rate at this meeting. However, the 
view of our CBA colleagues remains that the first hike will occur in June, rather than this week. The RBA has explicitly 
stated it would like to see wage growth pick up before raising rates. Turning to the FOMC and BOE, our view is that 
both will raise rates, by 50bps in the US and 25bps in England as the tightening cycle marches on. It will be an 
interesting week for global interest rates. Beyond the central bank action, there are a few important economic data 
releases printing this week. The US manufacturing ISM tonight will be of interest (we expect it to ease slightly though 
it remains at a high level, indicating growth in US manufacturing), but Friday’s labour market data is the US data 
highlight. We expect strong private demand to assist in pushing the unemployment rate even lower to 3.5% and 
increase employment by 350,000. Author: chris.tennent-brown@asb.co.nz 
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.6469 0.2% NZD/SEK 6.361 0.3% NZX WMP 3950.0 -0.8% Dow 32977 -2.8%

NZD/AUD 0.9145 0.0% NZD/DKK 4.560 0.2% Gold $/o 1896.9 0.1% S&P 500 4132 -3.6%

NZD/EUR 0.6133 0.2% NZD/THB 22.2 0.2% WTI Oil $/b 104.7 -0.6% NASDAQ 12335 -4.2%

NZD/JPY 83.89 0.1% AUD/USD 0.7075 0.2% Money Market (%) FTSE 7545 0.5%

NZD/GBP 0.5139 0.1% EUR/USD 1.056 0.1% 90 Day BB 1.97 -0.02 CAC-40 6534 0.4%

NZD/CAD 0.8301 0.0% USD/JPY 129.6 -0.2% OCR 1.50 0.00 DAX 14098 0.8%

NZD/CHF 0.6277 -0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21089 4.0%

NZD/HKD 5.076 0.2% NZ 3.64 0.06 1yr 3.33 0.02 Nikkei 26848 1.7%

NZD/SGD 0.8930 0.0% US 2.93 0.11 2yr 3.81 -0.04 ASX200 7435 1.1%

NZD/CNH 4.297 0.2% Aust 3.13 0.04 5yr 3.93 -0.04 NZX50 11884 0.0%

mailto:nick.tuffley@asb.co.nz
mailto:chris.tennent-brown@asb.co.nz
mailto:nathaniel.keall@asb.co.nz
mailto:caro.phillips@asb.co.nz
https://reports.asb.co.nz/index.html
https://twitter.com/ASBMarkets
https://www.asb.co.nz/documents/economic-research.html

