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Commodity prices remain resilient over start of Spring 

The ASB Commodities Index lifted again last week. A 

positive auction saw our dairy index up 0.9% in USD terms, 

while the forestry index reversed a chunk of last month’s 

decline, lifting 2.8% in USD terms. Meat prices were 

moderately lower, but that’s after some strong price lifts 

over recent weeks. All up, our USD-denominated 

commodity price index lifted 0.7%, while some modest 

softening in the NZD saw the total NZD index lift a little 

more, up 1.2%  over the week. 

We are now well into spring and commodity prices 

continue to prove very strong. On a quarterly basis, our 

NZD index recorded its highest ever average over the June 

quarter. On a weekly basis, last week saw our NZD index 

reach its third-highest level ever – prices have remained both strong and stable over the beginning of Spring, despite 

the lengthy spell in Auckland at higher COVID alert levels.  

The position of the kiwi dollar also continues to support farmgate returns. While underlying USD commodity prices 

are only at seven- or eight-year highs (rather than all-time records), NZD/USD remains much lower than it has been in 

some previous periods of strong commodity prices. That’s largely a function of a stronger USD, which is benefitting 

from the supercharged American recovery versus the more mixed outlook in other jurisdictions.  

While we suspect our NZD index may have peaked in strength, the underlying demand and supply balance for dairy, 

meat and forestry products, should keep our index above long-run averages over the remainder of the year. 

Similarly, the strength of the US dollar should continue to 

prevent NZD/USD from lifting too much. 

Last week’s export data continues to show NZ exporters 

benefitting from the positive outlook, despite 

widespread reports of freight disruption. Dairy, meat, 

and forestry exports values were all higher on an annual 

basis, off the back of resilient volumes and stronger 

prices. It’s particularly heartening to see exports are 

performing strongly in sectors that were already strong 

this time last year – for example, kiwifruit exports are 

running even with last year’s record crop.  

* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 24th September 2021 

 Index* Week % Year %**

Total NZD 117.6 1.2% 15.5%

Total SDR 114.0 0.9% 22.3%

Total USD 116.6 0.7% 23.7%

Dairy USD 120.9 0.9% 27.2%

Sheep/beef USD 125.3 -0.3% 31.3%

Forestry USD 100.4 2.8% 13.5%

Fruit USD 102.8 -0.5% 6.9%

NZD/USD 0.7003 -0.5% 7.1%
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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