Commodities Weekly
For the week ending Friday 24th July

NZD lifts to six-month high, gold hits an all-time high
The ASB Commodity Price Index dipped 0.4% in NZD terms
over the week ending 24th July, with a 1.5% NZD
appreciation vis-à-vis the USD offsetting the underlying
commodity price movements.
The ASB index posted a 1.1% lift in USD terms, with the USD
sheep/beef index gaining 1.1% last week. Lamb prices were
steady but beef and wool prices rose in NZD terms last week,
helping the index gain.
Last week’s release of June trade figures provided insights
and prices for the fruit and seafood components of the ASB
index. Both the seafood and fruit indices have eased over
recent months, but are up on year-ago levels. Over the
three months to 30 June, the total value of fish, crustaceans,
and molluscs exports was down 28% on a year earlier. In
contrast, the value of fruit exports over the three months to
June were up 10% on a year earlier, reflecting increases in
prices and volumes.
Looking specifically at the month’s exports for June, Stats NZ
reports that higher milk powder exports and a recovery in log
exports helped boost total exports in June 2020 to $5.1 billion,
$107 million higher than June 2019.
Log exports have been significantly impacted by COVID-19
disruptions over Q2 2020. Exports slumped in April after
havesting stopped because it was not seen as an essential
service. In the June export data we saw some catch up from
that slump. Log export volumes up in June were up 8.8% on a
year earlier, and values were up 7%.

ASB New Zealand Commodity Price Indices
As at Friday 24th July 2020
Index*

Week %

Year %**

Total NZD

102.3

-0.4%

-3.0%

Total SDR

95.6

0.5%

-4.3%

Total USD

-2.9%

96.3

1.1%

Dairy USD

98.6

0.4%

-1.0%

Sheep/beef USD

94.3

1.8%

-10.3%

Forestry USD

87.4

1.5%

-0.8%

Fruit USD

103.7

1.5%

4.7%

0.6639

1.5%

0.0%

NZD/USD

* For all indices 2017 average = 100
** Percentage change since same week last year
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NZD/USD has lifted over recent weeks, courtesy of a softer
USD and support for the NZD itself from the strength in commodity prices. Over the past week NZD/USD traded
around the highest levels in 6 months, just shy of 0.6700. AUD is also garnering support from a softer USD and firm
commodity prices.
On a final note for the week, the price of gold has just set a new record high of US $1,980 per ounce, beating the
previous high of $1,920 set back in 2011. Whilst NZ commodity price developments over recent months have been
largely been driven by recovering demand for consumption, the gold price surge this year seems to be fueled by
investors looking for alternative assets to ride out the COVID -19 pandemic.
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Disclaimer
This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.
We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document.
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or
any part of this document.
Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.
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