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  0BIndex * 1B11 Week % 2BYear % ** 

Total NZD 158.2 0.2% -6.6% 

Total SDR 170.5 -0.3% 6.2% 

Total USD 173.2 -0.1% 5.9% 

Dairy USD 171.6 -0.5% 11.6% 

Sheep/beef USD 199.5 -0.2% -2.4% 

Forestry USD 159.8 -0.2% 16.3% 

 NZD/USD 0.7242 -0.4% 13.4% 

*  For all indices 1997 average = 100 
** Percentage change since same week last year 

 

Oil prices causing ripples 
Ahead of OPEC’s informal meeting this week in Algiers, oil prices have 
been moving lower.  This is after Saudi Arabia signalled the meeting 
will be consultative only, suggesting an agreement to cut production is 
unlikely to be reached this week.  Moreover, Iran is still intending to 
lift its production now that the embargo on its exports has been lifted. 

The impact on New Zealand from this toing-and-froing between OPEC 
members is two-fold.  Firstly, many commodity prices have a strong 
correlation with world oil prices.  This includes hard and soft 
commodities, such as dairy. Secondly, a key market for New Zealand 
dairy is the Middle East, also a key area for oil production.  The level 
of oil prices will have some impact on oil exporters’ demand for dairy.  
Even so, tighter dairy supplies will remain the overwhelming driver of 
dairy prices, pushing them up further over the season.  

Westland Milk Products confirms 2015/16 payout 
Westland Milk Products confirmed a final net average payout for the 
2015/16 season of $3.87/kg of milk solids, towards the upper end of 
the recently signalled $3.80-3.90 range.  This is well below Dairy NZ's 
estimated break-even point of $5.05/kg. At present, Westland expects 
a price of $4.55-4.95 per kg this this season, below Fonterra’s 
$5.25/kg and ASB’s $6.00/kg estimates. 

ASB NZ Commodity Price Indices & Currency Markets 
The ASB Commodity Price Index slipped for the second consecutive 
week, pulled down by a decrease in whole milk powder prices.  
However, a fall in the NZ dollar offset the overall decline, pushing the 
index up in NZD terms.  

On a components basis, a rise in wool (2.6%) and lamb (1.2%) prices was overshadowed by a 2.3% fall in beef prices.  This 
latter fall pulled the Sheep/Beef index down 0.2% in USD terms over the week.  Dairy prices were unchanged, save for 
whole milk powder prices, which slipped 3.4%.  Forestry prices weakened on a 0.4% slip in log prices while pulp prices were 
unchanged. 

The NZD saw a touch of weakness last week, partly aided by the RBNZ’s decision to hold the OCR rate steady, but also by 
the clear underlining that more easing is in the pipeline.  At the time of writing, the NZD was sitting at US$0.7256. 
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