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Summer hitting the regions with an uneven impact  
Things aren’t as dry as last year, but the weather is proving unpredictable 

In contrast to last year’s swelter – where it was 

hot and dry everywhere – the summer weather 

this year is hitting the regions rather unevenly. 

Things are looking particularly dry in Northland 

and the top of the North Island, but it’s a very 

different story down South, with some parts of 

the South Island receiving ample rainfall. NIWA 

reports that parts of Central Otago have received 

as much as 483% of their usual total.  

Ironically, weather conditions are panning out 

exactly the opposite to how we expected last 

year. When NIWA declared a La Nina event likely 

over the summer, it was predicted NZ would see 

below average rainfall in the South Island, but for 

things to be nearer normal in the North Island.  

Regardless of the rainfall, temperatures in parts 

of the country are still shattering records, with 

parts of Canterbury getting as high as 40C at the 

time of writing. 

With conditions not as dry as they were this time 

last year, we maintain our view of a lift in dairy 

production over the present season, but only a 

modest one. Milk production is currently running 

about 0.7% ahead of last year. Strong gains earlier in the season have been partly erased by slower growth in recent 

months, but the December data released by DCANZ last week showed things picking up again (up about 1% for the 

month vs December 2019). Still, there are still a few months left to run, and the unpredictability thus far is a reason to 

stay cautious. 
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ASB Commodities Index  
It was another strong week for the ASB Commodity Price Indices 

last week, with solid lifts in both NZD and USD terms. Another 

run of gains at the latest Global Dairy Trade auction saw the dairy 

indices lift a healthy 2% in USD terms, while the forestry indices 

were also up by a whopping 3.6%. Overall, our USD Commodity 

Price Indices were up 1.7% over the week. 

The NZD/USD ground higher over the week, lifting 0.6% to finish 

just shy of the 0.7200 mark. Still, the strength of the NZD wasn’t 

enough to cancel out the underlying price gains, and the NZD 

indices lifted 1.1%.  
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 22nd January 2021 

 Index* Week % Year %**

Total NZD 103.1 1.1% -5.8%

Total SDR 100.9 1.5% -2.4%

Total USD 105.0 1.7% 2.4%

Dairy USD 107.3 2.0% 1.7%

Sheep/beef USD 93.0 0.4% -6.6%

Forestry USD 104.8 3.6% 13.0%

Fruit USD 127.5 0.6% 12.1%

NZD/USD 0.7180 0.6% 8.7%
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