Commodities Weekly
For the week ending Friday 21st August

Looking forward to AL-2!
The ASB Commodity Price Index was down in 0.1% NZD terms
last week, and down 0.5% in USD and SDR terms. The NZD
declined 0.4% over the week.
A bright light was the 1.2% lift in the USD Forestry Index, but
that didn’t offset a 1.3% decline in the Dairy Index. Meanwhile,
the NZD-denominated components for sheep and beef were
mixed. Lamb prices were flat, wool prices were down 0.8%,
while beef prices were up 0.4% within the index.

ASB New Zealand Commodity Price Indices
As at Friday 21st August 2020
Index*

Week %

Year %**

Total NZD

102.0

-0.1%

-4.5%

Total SDR

93.1

-0.5%

-5.0%

Total USD

94.5

-0.5%

-2.6%

Dairy USD

94.3

-1.3%

-2.9%

Sheep/beef USD

94.2

-0.2%

-9.8%

Forestry USD

88.8

1.2%

3.6%

102.1

-0.4%

7.5%

0.6534

-0.4%

2.0%

Fruit USD
NZD/USD

* For all indices 2017 average = 100

Local lamb prices have lifted off their lows, but typically are
** Percentage change since same week last year
tracking higher by this time of the year. Lamb prices are over
Index
LAMB PRICE INDEX
10% lower than a year ago, and wool prices are down by even more,
2017=100
(w eekly and 52-week moving average)
160
Source: ASB
circa 20%. Meanwhile local beef prices have fared slightly better,
140
relatively speaking, but the price index is still down around 7% on a
year ago. As we’ve mentioned in earlier reports, our concern for
120
meat demand (and prices) stems from the changing (and
100
unpredictable) eating habits of people because of COVID-19
restrictions. Auckland’s latest outbreak appears to be contained.
80
But a few weeks of Alert Level 3 and the associated business closures
60
is a reminder that COVID-19 is having, and will continue to have, a
significant impact on consumers. The same story is playing out in
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key markets for New Zealand meat exports. Moving to Alert Level 2
in Auckland next week will allow restaurants to open, and social
Index
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restrictions to ease somewhat. The associated demand will be
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welcomed by meat processors and retailers.
110

Meanwhile, it’s been good to see forestry prices tick up within the
overall ASB index over recent weeks. There’s a mixture of influences on
the price outlook. Domestic construction remains a positive influence,
and so do the encouraging signs of recovering global economic growth
after the March-April shutdowns around the world. But there are still so
many uncertainties about the export outlook given the risks to global
growth. However, the lift in prices over recent months is and
encouraging sign, and the slightly weaker NZD is a help too.
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Author: Chris Tennent-Brown – ASB Senior Economist
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Disclaimer
This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.
We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document.
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or
any part of this document.
Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.
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