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Fonterra boosts the goal posts 
On Wednesday, we lifted our dairy price forecast for the 

2022/23 season to a whopping $10 per kgMS (up from our 

previous pick of $9.20). You can read our full write-up here, 

but the upshot is that global dairy demand is proving pretty 

resilient, the latest production indicators are still looking 

pretty tight, and NZD looks set to be in for a weaker spell 

against the USD.  

This morning, Fonterra lifted its own guidance, bringing it 

closer in line with our own. Fonterra now has a guidance 

range of $8.75-10.25, up from $8.25-9.75. That lifts the 

midpoint of the co-op’s range from an already-lofty $9.00 per 

kgMS to $9.50. Much of the rationale in Fonterra’s 

commentary matches our own, with the strong US dollar 

getting a shoutout in a sign that the co-op is likely to deliver a 

lower effective exchange rate this season.  

Note that milk price futures on the NZX-SGX market continue to trade north of the upper end of Fonterra’s new 

guidance range. If they continue that trend in the aftermath of July’s first auction, farmers could still be well served by 

taking advantage of next month’s Fixed Price application window from Fonterra, even with a strong payout in sight at 

the end of the season. 

ASB Commodities Index 
The ASB Commodities Index shifted lower in both NZ and 

USD last week. A big drop in forestry prices was the key driver, 

but we’ve long warned we expected prices here to 

underperform other commodities given the sector’s exposure 

to China’s rapidly decelerating construction sector. All-up, 

underlying USD commodity prices fell 1.8%. 

The Kiwi notched up another fall, easing below 63 US cents 

after a busy week that saw the Fed hike its policy rate rapidly 

and NZ GDP data underperform. The upshot saw our NZD index 

ease by a more modest 0.5%. 

 

ASB New Zealand Commodity Price Indices 
As at Friday 17th June 2022 

* For all indices 2019 average = 100 
** Percentage change since same week last year 

 Index* Week % Year %**

Total NZD 120.5 -0.5% 10.9%

Total SDR 118.7 -1.6% 6.6%

Total USD 114.8 -1.8% 0.4%

Dairy USD 141.4 0.4% 12.8%

Sheep/beef USD 101.8 -0.2% -1.4%

Forestry USD 84.0 -10.8% -26.7%

Fruit USD 84.9 -1.3% -11.2%

NZD/USD 0.6275 -1.3% -9.4%
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https://www.asb.co.nz/content/dam/asb/documents/reports/rural-economic-note/fonterra-milk-price-june-22.pdf
https://www.fonterra.com/content/dam/fonterra-public-website/fonterra-new-zealand/documents/pdf/financial-results/fy22/Media_Release_LTA_FINAL.pdf
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct, and any opinions, conclusions or recommendations are reasonably held or made, 
based on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or 
provided as to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set 
forth in this document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations 
expressed elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this 
document. Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the 
use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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