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Focus on the fundamentals 
Last week saw prices for a number of hard and soft 

commodities tick down, in a reversal of recent trends. 

Oil prices eased around 4% over the week, prompting 

various headlines about the significance. Meanwhile 

prices unexpectedly fell at the dairy auction – something 

that’s refleced in a near 2% easing in our dairy index his 

week. The latter move saw dairy futures come off a bit in 

turn, with WMP pricing shedding $200/MT and no longer 

expecting prices to head north of $5000/MT. 

Context is key in the current environment. Given the 

huge lifts in commodities like dairy and oil over the last 

couple of months, even relatively large week-to-week 

falls still leave prices for both up around 15% and 36% 

respectively – and remember those dairy gains in particular came off an already-very strong position.  

In the current environment, where fast-moving situations like 

the conflict in Ukraine are at front of mind, markets are 

particularly vulnerable to short lived swings that can unwind 

relatively quickly. Signs last week that Russia was open to 

peace talks were one reason cited for last week’s fall in 

energy commodities – but those talks ultimately failed to 

make much progress, and sure enough, oil prices have 

clawed back some of the previous week’s losses this week. 

We still think the fundamentals favour commodity prices 

holding their ground, with dairy and oil likely to be two of 

the top performers. Supply for both commodities remains 

very tight, and looks unlikely to rapidly ramp up in the near 

term. Indeed, even as dairy futures were moving lower last 

week, DCANZ data confirmed NZ dairy production fell 7.2% 

over February and Fonterra maintained its record high $9.30-9.90 per kgMS milk price range in its interim result.  
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ASB Commodities Index 

The ASB Commodities Index decrease in both NZD, SDR 

and and USD terms last week. This week saw strong 

growth in fruit prices as apple prices jumped 6% to record 

highs.  As expected last week’s fall in WMP prices at the 

dairy auction flowed through into our index, having fallen 

about 5%. This caused the overall dairy index to fall 1.9% 

and push the USD index 0.6% lower. 

With NZD/USD gaining a modest 0.9% over the week, the 

overall NZD Commodities Index was down an 

unfortunate 1.5%, but remains close to record highs. 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

 

* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 18th March 2022 

 Index* Week % Year %**

Total NZD 133.8 -1.5% 20.1%

Total SDR 131.4 -0.7% 19.6%

Total USD 130.7 -0.7% 15.6%

Dairy USD 154.3 -1.9% 22.4%

Sheep/beef USD 111.0 0.2% 19.0%

Forestry USD 99.3 0.9% -7.5%

Fruit USD 127.9 2.9% 8.3%

NZD/USD 0.6899 0.9% -3.7%
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