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Wake me up when September begins 

Moves in dairy prices have been modest at the latest 

auction. The headline dairy index gained a modest 0.3%, 

breaking an eight-auction losing streak. A 1.5% decrease 

for WMP was offset by gains for other product categories.  

On the whole it was a fairly positive auction. After some 

larger-than-expected falls recently, WMP’s descent has 

slowed, and the contract curve has begun to flatten. That 

may support the futures market’s view that WMP will find 

a floor just south of $3,500/MT before too long.  

What’s more, it was good to see the strength in SMP and 

fats come to the party and help offset WMP’s decline. And as the 

NZX notes, buyers outside China/North Asia (particularly Africa) 

have begun increasing their share of purchases at recent auctions. 

Collectively, those two trends are a signal that while some of the 

energetic Chinese WMP stockpiling has slowed, broader dairy 

market dynamics remain supportive. 

The NZ spring will be the real test for prices as we enter the peak 

production months. WMP losses have been in part driven by 

stronger production data of late, both in NZ and in the Northern 

Hemisphere. Now that we are entering the peak months, the 

strength of NZ production will only grow in importance as a swing 

factor and could drive a bit of further volatility (hence our title). NZ’s 

recent move to COVID Alert level 4 adds a bit of uncertainty into this 

environment, particularly if its extended. While the agri sector is an 

essential service, anything that slows the supply chain at the 

margins or makes buyers a bit anxious will be a positive for prices 

Once again, we emphasise NZ dairy prices remain very high. We 

sound like a broken record on this of late, but amidst all the week-

to-week churn, it’s important to remember the key thing: dairy 

prices are still very strong in a historical sense and a healthy 

farmgate price for 21/22 is in the pipeline.  

2020/21

ASB Fonterra ASB Fonterra

Milk Price* $7.60 $7.45-$7.65 $7.90 $7.25- $8.75

* per kg of milk solids (excluding dividend).  

2021/22

Product

% change in 

index since 

last auction

Annual % 

change in 

index

Weighted 

Average 

Price US$/MT

Whole Milk Powder (WMP) -1.5% 21.0% 3,552

Skim Milk Powder (SMP) 1.1% 17.7% 3,052

Anhydrous Milk Fat (AMF) 1.5% 50.6% 5,791

Butter 4.0% 41.5% 4,771

GDT Price Index 0.3% 34.9% n.a.
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ASB Commodities Index  
The ASB Commodities Index hit a two-and-a-half-month low in 

NZD terms last week but remains very strong in a historical 

sense. Underlying USD prices were little changed at -0. 3% over 

the week, with the continued descent of dairy prices (-1.6%) 

offset by the speedy growth in meat prices (+1.3%). Notably lamb 

prices have already surpassed the all-time high they hit last week. 

A bit of appreciation in the kiwi saw the NZD index down 0.7%. 

Over recent weeks, the NZD/USD has been trading in a tight 

0.6900-0.7060 range, so it’s been underlying commodity prices 

rather than currency movement driving our index.  

 

 

ASB Economics & Research  Phone 
Chief Economist Nick Tuffley   nick.tuffley@asb.co.nz  (649) 301 5659 
Senior Economist Jane Turner jane.turner@asb.co.nz  (649) 301 5853 

Senior Economist Mark Smith mark.smith4@asb.co.nz (649) 301 5657 
Senior Economist, Wealth Chris Tennent-Brown chris.tennent-brown@asb.co.nz  (649) 301 5915 

Senior Economist Mike Jones  mike.jones@asb.co.nz  (649) 301 5661 

Economist Nat Keall nathaniel.keall@asb.co.nz (649) 301 5720 
Data & Publication Manager Judith Pinto judith.pinto@asb.co.nz  (649) 301 5660 

www.asb.co.nz/economics    
@ASBMarkets 

 

 

Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 13th August 2021 

 Index* Week % Year %**

Total NZD 116.0 -0.7% 14.1%

Total SDR 112.9 -0.1% 21.5%

Total USD 115.6 -0.3% 22.5%

Dairy USD 115.8 -1.6% 21.3%

Sheep/beef USD 122.8 1.3% 30.0%

Forestry USD 110.4 0.4% 25.8%

Fruit USD 101.6 0.4% 5.8%

NZD/USD 0.7039 0.4% 7.4%
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