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In the gutter, but looking at the stars 
NZ agricultural output was largely flat over the first quarter of the year. On a seasonally-adjusted basis, agri 

production slid another 0.2%, following on from a substantial decline in the latter half of last year.  

It’s not too surprising in light of the challenges faced by the sector in the first part of the year. High input costs, 

labour shortages and broader logistics disruption have remained persistent themes for the sector over the last 12 

months or so. The first quarter of this year saw the additional overlay of plenty of worker absenteeism as the Omicron 

outbreak set in. 

High input costs and logistical challenges look set to remain a feature, though the weather shows signs of 

tentatively improving. The Southern Oscillation Index – which tends to track pasture growth conditions – is still on an 

upward trajectory, raising the prospect that climate conditions will be more favourable in the latter part of the year. 

On the other hand, the war in Ukraine is keeping fuel, grain and fertilizer prices at high levels and shipping cost indices 

aren’t showing much sign of improvement after mixed signals in late 2021 and early 2022. The upshot should see NZ 

agri output improve, but perhaps only temporarily. 

The other key support for farmers is that commodity prices remain very high, despite their easing of late. We expect 

further gains for dairy and meat prices from here, in line with the constrained supply outlook for both categories of 

commodity. Our base case is still that NZ agri export revenue hits record highs this year, even as volumes remain 

soggy. 

ASB Commodities Index 
Commodity prices bounced 1.9% in NZD terms last week, 

heading back toward record highs. The shift in the index was 

entirely currency driven, with NZD/USD easing 2.4% over the 

course of the week, off the back of both shifts in risk sentiment 

and rising market expectations the US Federal Reserve would 

hike interest rates sharply at its meeting this week (a reality that 

ultimately eventuated). 

 

 

 

 

ASB New Zealand Commodity Price Indices 
As at Friday 10th June 2022 

* For all indices 2019 average = 100 
** Percentage change since same week last year 

 Index* Week % Year %**

Total NZD 121.1 1.9% 13.7%

Total SDR 120.6 0.2% 9.2%

Total USD 116.9 -0.6% 1.5%

Dairy USD 140.8 1.0% 12.3%

Sheep/beef USD 102.0 -2.5% -2.0%

Forestry USD 94.1 -2.4% -18.8%

Fruit USD 86.1 -2.4% -12.5%

NZD/USD 0.6361 -2.4% -10.8%
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct, and any opinions, conclusions or recommendations are reasonably held or made, 
based on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or 
provided as to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set 
forth in this document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations 
expressed elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this 
document. Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the 
use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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