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Re-based on a true story 
 We have re-based the ASB NZ Commodities Index to reflect changes to the composition of our exports. 

 Oil has been removed from the index, whilst the weightings for fruit and forestry have grown considerably. 

 We believe our new index provides Kiwis with their most accurate measure of NZ commodity prices. 

No country for old bitumen 
We have removed crude oil prices from the index, given 

the importance of oil as an export has shrunk. At the 

beginning of the decade, oil exports were consistently 

above NZD$1 billion, peaking at more than $2.2 billion in 

2011. Since then however, crude oil exports have 

plummeted, and the five-year average export value is the 

lowest of any commodity in our index.  

Oil’s decline is unlikely to be reversed in coming years. 

The government is no longer issuing permits for new 

offshore exploration, with additional restrictions on 

onshore exploration also enacted. Searches for new oil 

fields and bituminous mineral deposits have a high failure 

rate. Given these facts, we have decided to remove oil 

entirely from the index. 

A fruitful 18 months  
When we added fruit to the index 18 months ago, we 

expected that the sector’s importance would continue to 

grow. This has proven correct, and fruit’s weighting has risen 

from 6.04% to 7.57% (5.35% kiwifruit and 2.22% apples). The 

sector’s strength is particularly impressive given the 

discovery of PSA bacteria in the kiwifruit sector back in 2010 

had the potential to generate long-term damage in the 

industry.  

Forestry is the other growing beast, rising from 16.7% of the 

index to 18.4%. Higher prices and elevated harvest levels 

have been a strong combination from the sector. 
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The removal of oil from the index means most other 

components have also seen their weights rise slightly (including 

dairy, lamb, beef and seafood). The exceptions are aluminium 

and wool, which eased marginally.  

Sweet seventeen 
We have also shifted the base year of our index, moving from 

2014 to 2017. The move to 2017 ensures we have a more recent 

base year, and the average prices during that year match the 

five-year average.  

We continue to believe that the ASB NZ Commodity Index is 

gold standard NZ commodity index. As we highlighted in the last 

rebasing, our index provides a useful additional piece of data in 

weeks without a dairy auction. Our periodic rebasing exercises ensure that the composition of the index remains 

relevant and accurately reflects the mix of NZ commodity exports. 

Week ending 8 March 
Our commodity price index rose 0.3% in NZD terms over the 

week ending 8th March. The NZD/USD ended the week roughly 

unchanged from where it began, so the index was also up 0.3% 

in USD terms.  

USD dairy prices rose a solid 1.3% during the week. The dairy 

auction result on Wednesday morning was particularly strong 

amid strong global demand and lower stocks offshore. USD 

Sheep/beef prices fell 0.7% whilst fruit and forestry prices were 

stable. 

The NZD/USD began and closed the week at approx. 0.680. The 

Kiwi drifted downwards against the greenback over the course of 

the week, but spiked at the end of the week following soft US 

employment data, ending more or less unchanged. As at time of 

writing, the NZD was trading slightly higher at 0.6825 US cents. 
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ASB New Zealand Commodity Price Indices 
As at Friday 8th March 2019 

 Index* Week % Year %**

Total NZD 104.6 0.3% 2.0%

Total SDR 100.1 0.9% 0.3%

Total USD 100.1 0.3% -4.1%

Dairy USD 100.2 1.3% 0.1%

Sheep/beef USD 94.1 -0.7% -11.3%

Forestry USD 105.0 0.0% -1.6%

Fruit USD 102.6 0.0% -10.8%

NZD/USD 0.6804 0.0% -6.0%
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Appendix: Updated Index Weights   
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

 

Index Weights Change

Lamb 0.1100 0.0061 Lamb 0.1063
Sheep skins 0.0037

Beef 0.1014 0.0085 Beef 0.0979
Hides 0.0035

Wool 0.0235 -0.0038 Wool 0.0235
Dairy 0.4350 0.0021 Butter 0.0539

AMF 0.0426
SMP 0.0511
WMP 0.1956
Cheddar 0.0593
Casein 0.0324

Forestry 0.1845 0.0168 Log 0.1582
Pulp 0.0263

Fruit 0.0757 0.0154 Apples 0.0222
Kiwifruit 0.0535

Aluminium 0.0294 -0.0056 Aluminium 0.0294
Oil 0.0000 -0.0413 Crude oil 0.0000
Seafood 0.0406 0.0018 Fish 0.0283

Mussels 0.0123
TOTAL 1.0000 1.0000

Components
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