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Taking Stock 
The ASB Commodity Price Index lifted in both NZD and 

USD terms over the week ending 9th October, thanks to 

strong gains in dairy prices. There was a pronounced lift in 

the USD index (+0.8%), and a decent rise in the NZD index 

(+0.4%). The NZD/USD lifted 0.4% over the week but 

finishing up at the top end of its recent 0.6500-06700 range. 

The big story of the week, was of course, the lift in dairy 

prices, which leapt 1.5% in USD terms amid the strong dairy 

auction result. Sheep/beef prices eased slightly over the 

week, down 0.6%, but that couldn’t spoil the party for the 

index overall. 

Its unsurprising to see such a solid lift in the dairy index, 

considering the health dairy auction last week. Prices lifted 

2.2% at the auction overall, partly a function of lower volumes for some products, with a decent lift for Whole Milk 

Powder (WMP) prices amid the figures (back above US$3,000/tonne). As we discussed last week, we have retained 

our $6.75 milk price forecast the season. Increasingly, we see the downside risks to our milk price forecast receding. 

You can read our full breakdown here. 

As Auckland joins the rest of the country back in Alert Level 

1, it’s a good time to reflect on how the key commodities are 

behaving. Its fair to say it’s been a period of volatility for 

markets, but the key components of our index have behaved 

differently, given the unique production factors and different 

export mix of each. 

Sheep and beef prices have stabilised after their post-

pandemic crash and tentative recovery. Despite the fall last 

week, September was the best month for our meat index 

since January when the chaos first started. Still prices are still 

far from recouping their losses from earlier in the year – in 

NZD terms, lamb prices are down 18% and beef prices are 

10% lower. We continue to expect that meat prices will be amongst the most sensitive to a resurgence in COVID-19 

cases here and overseas. The prospect of restaurant closures and tighter purse strings is a concern and could limit the 

mark-up on those higher-end cuts. Some of the overseas headlines have been a bit concerning of late, with a second 

* For all indices 2017 average = 100 
** Percentage change since same week last year 

ASB New Zealand Commodity Price Indices 
As at Friday 9th October 2020 

 Index* Week % Year %**

Total NZD 101.8 0.4% -8.4%

Total SDR 94.3 0.4% -6.8%

Total USD 96.1 0.8% -3.8%

Dairy USD 96.4 1.5% -2.8%

Sheep/beef USD 96.4 -0.6% -10.1%

Forestry USD 90.1 0.4% 5.1%

Fruit USD 99.3 0.4% -10.5%

NZD/USD 0.6659 0.4% 5.1%
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wave unfolding in Europe – the largest export market for beef and second largest for lamb. 

Conversely, dairy prices have been among the least roiled by the pandemic, and proven to be more resilient than 

other commodities.  Nonetheless, there has been some volatility in prices, with some funky auction results earlier in 

the year as buyers moved to secure supply up front, with demand then falling away for a short period.  With dairy 

prices making some recovery in recent weeks, risks to our $6.75 milk price forecast have receded.  However, dairy 

prices remain down on year-ago levels in both NZD and USD terms, and this coming year’s milk price will likely be well 

below the $7.14 farmers enjoyed for the 19/20 season. So it’s a reminder that resilience can be a relative term. 

Forestry prices are now a shade above year-ago levels after falling post-pandemic and then sharply rising post the 

first lockdown. With China weathering the pandemic far better than most, the sector’s heavy concentration from an 

export perspective has turned out to be a positive this year. The latest NZ building consents data also shows 

construction holding up to pre-COVID levels which is another boost for the sector. What’s more, there is a severe 

housing shortage going on at the moment according to our latest report, and both major political parties have pledged 

to stimulate construction and tackle the shortage.  
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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