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NZ dollar ending year on a high  

NZD surging as green shoots appear in both the local and global economies 
The NZ dollar is ending 2019 on a high.  So far 

over December, the NZD/USD has averaged 

around a cent higher than the average over the 

five months prior.  Moreover, the NZD/USD has 

surged further today to US$0.6620 as both a 

Tory party win in the UK election and a US-China 

trade deal appear likely.  

More broadly, the NZ dollar strength has followed the green 

shoots that have begun to appear in both the local and global 

economic backdrop.  Business confidence rose in November, the 

RBNZ held the OCR steady at its most recent announcement, and 

the Government announced additional infrastructure spending at 

its Half-Year Update.  Recent local data has also been robust. 

Offshore, global equities are close to record highs, the probability 

of a smooth Brexit has increased, and the US economy has 

maintained its solid momentum along with the improved US-China 

trade headlines.  

Recent NZ dollar strength is in contrast to weaker signs evident 

only a few months ago.  Due to a predominantly negative global risk profile and weaker signs domestically, the 

NZD/USD reached US$0.6240 in early October.  

The lower NZD had provided an additional tailwind to commodity exporters.  Indeed, the ASB Commodity Price 

Index set record highs over October and November in NZD terms.   

Looking forward, we anticipate that the lows for the NZ dollar are behind us, notably against the USD.  That said, we 

still expect the NZ dollar to remain at a relatively modest level over 2020, trading in a US$0.65 to US$0.67 range 

compared to the 10-year NZD/USD average of US$0.74.  With this in mind, the NZD will still largely remain broadly 

supportive of farmgate incomes and NZ commodity prices.       

Week ending 6 December  
The ASB Commodity Price Index rose modestly in USD terms (+0.7%) last week.  This lift was superseded by a 

stronger NZD/USD, meaning that the Index dipped 1.5% in NZD terms. However, in local currency terms, NZ export 
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NZD vs. Today Dec-19 Mar-20 Jun-20 Sep-20 Dec-20

USD 0.6620 0.65 0.67 0.66 0.65 0.65

CNY 4.62 4.58 4.72 4.67 4.62 4.62

AUD 0.9550 0.96 0.99 0.99 0.96 0.96

EUR 0.5920 0.59 0.61 0.59 0.58 0.58

GBP 0.4920 0.51 0.50 0.49 0.49 0.49
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commodity prices are more than 15% ahead of this time 

last year. 

Forestry and fruit prices led the gains, rising 2.2% in USD 

terms over the week.  Sheep/beef prices also continued 

their recent good run, rising 1.7%. Meanwhile, dairy prices 

posted a 0.7% fall.    

As mentioned above, the NZD strengthened over the first 

week of December.  The promise of large NZ infrastructure 

projects, and improving global backdrop, and the RBNZ’s 

slight watering down of its bank capital proposals all 

combined to push the NZD/USD higher.  The NZD has 

strengthened further this week (see above).  As at the time 

of writing, the NZD/USD was trading at 0.6620. 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

 

* For all indices 2017 average = 100 
** Percentage change since same week last year 

ASB New Zealand Commodity Price Indices 
As at Friday 6th December 2019 

 Index* Week % Year %**

Total NZD 113.9 -1.5% 15.4%

Total SDR 106.9 0.5% 10.4%

Total USD 106.0 0.7% 10.1%

Dairy USD 104.7 -0.7% 24.0%

Sheep/beef USD 115.0 1.7% 8.3%

Forestry USD 93.0 2.2% -10.3%

Fruit USD 114.9 2.2% 7.3%

NZD/USD 0.6563 2.2% -4.6%
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