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A flightless bird 
Recent weeks have seen a major 

underperformance of the NZD against the USD. 

As at the time of writing, NZD/USD has been 

trundling along a two-year low of 0.6200-

0.6300. That represents a drop of nearly 12% 

since the beginning of April. 

Woeful risk sentiment is the culprit. The past 

six weeks have seen all sorts of anxieties plague 

markets – emerging worries about a slowdown 

in China, ongoing uneasiness about the 

situation in Ukraine and (most importantly of 

all) angst about the US Federal Reserve teeing 

up some aggressive interest rate hikes. All of 

these themes have got markets worried about 

the global growth outlook.  NZD is a ‘pro-

cyclical’ currency which means it tends to rise 

when there is optimism about the global outlook and fall when moods are more pessimistic.   

 

We suspect this story has a bit longer to run. The current low level of the Kiwi is a wee bit out of proportion with the 

fundamentals and the currency will no doubt bounce back over time, but the near-term headlines will probably re-

enforce the prevailing mood. Elevated US inflation is being sustained (per the latest CPI data) and markets are minded 

interpret even 50bps hikes by the Fed as dovish. Meanwhile, there’s no clear signal on China’s roadmap out of 

lockdown. 

 

The softer Kiwi is a real boon for farmers and exporters. Underlying USD-denominated commodity prices have come 

off about 10% since their March peak according to our index (softer dairy prices have led the way, though almost 

everything has eased somewhat). But while the softening in the global outlook has crimped commodity prices, the 

weaker risk sentiment that results has offset much of the impact on farmgate returns via a lower NZD, such our NZD 

index has only come down about 4%. Sometimes a little anxiety isn’t all bad. 
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 Index* Week % Year %**

Total NZD 130.6 -1.6% 15.9%

Total SDR 123.4 -2.2% 10.0%

Total USD 119.0 -2.6% 2.5%

Dairy USD 141.0 -3.7% 9.3%

Sheep/beef USD 102.4 -0.7% 1.6%

Forestry USD 90.9 -0.9% -16.0%

Fruit USD 104.7 -0.9% -0.4%

NZD/USD 0.6436 -0.9% -11.5%

ASB Commodities Index 
Our commodity price index fell 1.6% in NZD terms over the 

week ending 6th May. The NZD/USD ended the week roughly 

0.9% lower from where it began, so the index was also down 

2.6% in USD terms.  

USD dairy prices fell a solid 3.7% during the week. The dairy 

auction result on Wednesday morning was particularly weak, 

driven by the continued softening in Chinese demand. USD 

sheep/beef prices fell 0.7%. 

The NZD/USD closed the week at approx. 0.6430. As at time of 

writing, the NZD was trading even lower at 0.6230 US cents. 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct, and any opinions, conclusions or recommendations are reasonably held or made, 
based on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or 
provided as to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set 
forth in this document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations 
expressed elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this 
document. Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the 
use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

 

 

* For all indices 2019 average = 100 
** Percentage change since same week last year 

ASB New Zealand Commodity Price Indices 
As at Friday 6th May 2022 
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