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A summer recap
Commodity prices begin 2022 in rude health as hot weather hits hard
The ASB commodities index kicks of 2022 in rude health,
hovering near the all-time high it hit as 2021 closed. There’s
been little to report in terms of the underlying price data, with
the most notable development being a dip of about a cent in
the NZD since mid-December.
Hot weather has been hitting the country hard. After the
warm, dry conditions over the summer, soil moisture levels
are well below normal levels. The impact is proving
widespread, with conditions particularly severe in the Central
North Island and Northland. Among New Zealand’s big agri
power houses, only Manawatū-Whanganui and parts of
Canterbury have escaped the impact (and the latter is already
well irrigated).

ASB New Zealand Commodity Price Indices
As at Friday 7th January 2021
Index*

Week %

Year %**

123.8

0.7%

23.8%

117.4

-0.5%

19.0%

118.4

-0.6%

15.3%

Dairy USD

134.2

0.0%

32.6%

Sheep/beef USD

115.7

-1.3%

21.8%

Forestry USD

89.6

-1.3%

-12.9%

Fruit USD

107.0

-1.3%

-19.4%

0.6756

-1.3%

-6.9%

Total NZD
Total SDR
Total USD

NZD/USD

* For all indices 2017 average = 100
** Percentage change since same week last
year

Fonterra has revised down its forecast milk collections for the
2022 season. The co-op now expects to collect 1,500 million
tonnes of milk solids, a downward revision of 25 million tonnes.
The hot, dry weather is a big driver here. Milk production
struggling to build momentum over the spring, we’d have needed
to see a sizable overperformance over the summer to offset the
impact. The weather has ensured growing conditions havent
played ball.
On that note, we’ve also had two dairy auctions since our last
publication. Prices have eased a little, but neither changed our
view that a record farmgate milk price is on the cards. With WMP
prices still running circa 20% above long run averages, even an
auction where prices are flat or fall a little is still a pretty good
result. What’s more, the forward signals we have still look positive.
In addition to the slightly softer NZ production outlook, data out of
the US and Europe points to tightening supply overseas as well.
Expect dairy prices to remain well supported over the remainder of
the season.
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Disclaimer
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needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard
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We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document.
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or
any part of this document.
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contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant
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