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M. bovis: Where there’s a will, there’s a Norway 

MPI confirms ambitious plan for NZ to join Norway in becoming M. bovis-free 
The Ministry of Primary Industries (MPI) has released its 

Mycloplasma bovis national plan, confirming it will continue trying 

to eradicate the disease. This goal was expected, but will set NZ 

apart internationally. Most dairy exporters opt to ‘manage’ the 

disease rather than eliminate it. Of the dairy exporters in the OECD, 

Norway is the only one where M. bovis does not have a presence. 

In addition, MPI will adjust the way it reports the number of 

impacted farms. MPI has revamped its reporting, which did not 

capture every property with evidence of the disease. New 

classifications developed by MPI should more clearly illustrate the 

scale of infections and the progress towards eradication. Using its 

new system, MPI lists 161 confirmed properties where M. bovis has 

been detected since 2017. 91,112 animals have been culled as part of MPI’s response, though this is a slither of NZ’s 

annual slaughter – 4.36 million in 2018.  For an outline of the new classifications, see the MPI website. 

MPI’s confirmed plan plan may boost farmer confidence – at the margin. Uncertainty around M. bovis has been just 

one of many factors hurting confidence in the sector recently, as we discussed last week. However, trade disputes, 

Brexit, and uncertainty around government policy (including the proposed Capital Gains Tax) remain in play, and with 

that in mind, farmer confidence is likely to remain relatively low. 

Week ending  5th April 
The ASB Commodity Price Index fell in USD terms, but a weak 

Kiwi supported the NZD index. The NZD/USD fell 1.0% amid 

weak business confidence data, helping lift the NZD index 0.8%.  

Commodity prices in USD terms were down 0.3%. Dairy prices 

rose 0.3% following last week’s auction, but this was cancelled 

out by falls in other commodity prices (Forestry and fruit down 

1%, sheep/beef down 0.3%).  

As of the time of writing, the NZD/USD was still at 0.6733. 
* For all indices 2017 average = 100 
** Percentage change since same week last year 

ASB New Zealand Commodity Price Indices 
As at Friday 5th April 2019 

 Index* Week % Year %**

Total NZD 107.0 0.8% 5.7%

Total SDR 102.2 -0.2% 3.0%

Total USD 102.1 -0.3% -1.7%

Dairy USD 104.8 0.3% 5.7%

Sheep/beef USD 94.8 -0.3% -10.4%

Forestry USD 103.4 -1.0% -3.3%

Fruit USD 103.3 -1.0% -10.2%

NZD/USD 0.6733 -1.0% -6.9%

https://www.mpi.govt.nz/protection-and-response/mycoplasma-bovis/what-is-mpi-doing/new-reporting-classifications-for-mycoplasma-bovis
https://www.asb.co.nz/content/dam/asb/documents/reports/commodities-weekly/commodities-weekly-050419.pdf?et_rid=NzQyMTM2ODIxMzkS1&et_cid=2231887
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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