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On an all-time high 

The ASB Commodities Index hit a record NZD high last week, 

bursting through the 120 mark. A decent week of underlying 

price gains helped our index burst through that milestone, 

with our dairy index up 4.4% after a solid dairy auction result. 

This isn’t the highest level that global commodity export prices 

have been, but the NZD remains at a much more favourable 

level. The NZD/USD is just over 70 US cents at present 

compared to more than 80 US cents seven or so years ago 

when global commodity prices were at similar levels. This 

suggests more of the gains from NZ’s elevated terms of trade 

are going to producers this time around, which is welcome. 

Its not only the scale of our index’s gains, but their 

resilience that is proving impressive. On a monthly basis, 

June, July, August, September and October were the five 

strongest moths on record in our NZD index’s history. 

It’s gains for the dairy and meat sectors that are 

underpinning our index’s strength at the moment. Meat 

prices have lifted to record seasonal highs amid strong 

procurement competition, up around 4% over the past 

month.Meanwhile, a softer supply outlook has seen 

underlying dairy prices lift nearly 7% over the past month, off 

an already-strong base. Meat and dairy are the two 

behemoths of our index, accounting for just under 65% of 

our index betweent them. The upshot is that this strength has been more than enough to offset some weakening in 

some other components. The forestry market is one such example – prices have corrected from their record highs 

earlier in the year amid skyrocketing shipping costs and a softer Chinese outlook. 

We remain constructive on the medium-term export commodity price outlook. There is scope for further global 

dairy prices gains (as the futures market expects) given the underlying market dynamics.  We also expect a smaller 

than usual seasonal decline in meat prices. The upshot is that our NZD index is likely to continue to oscillate around 

multi-year highs, upholding strong producer returns and providing significant support to the NZ economy. 

For more of our views on the Ag Sector outlook – check out our latest Farmshed Economics. 

* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 5th November 2021 

 Index* Week % Year %**

Total NZD 120.4 2.2% 18.2%

Total SDR 119.8 2.3% 25.5%

Total USD 121.4 1.8% 24.0%

Dairy USD 130.0 4.4% 34.8%

Sheep/beef USD 130.0 -0.5% 34.7%

Forestry USD 99.0 -0.5% 6.1%

Fruit USD 100.7 -0.5% -14.9%

NZD/USD 0.7122 -0.5% 5.0%
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https://www.asb.co.nz/content/dam/asb/documents/reports/farmshed-economics/farmshed-economics-november-2021.pdf
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

mailto:nick.tuffley@asb.co.nz
mailto:jane.turner@asb.co.nz
mailto:mark.smith4@asb.co.nz
mailto:chris.tennent-brown@asb.co.nz
mailto:mike.jones@asb.co.nz
http://www.asb.co.nz/economics
https://twitter.com/asbmarkets?lang=en

