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No end in sight 
Another week, another all time high for the ASB Commodities 

Index in NZD terms. The dairy sector remains our index’s 

standout performer, with dairy prices lifting 0.5% off the back of 

last week’s strong dairy auction (only part of which will be 

reflected in last week’s data). That gain partially offset a softer 

week for other commodities, leaving the overall USD index down 

around 0.7%. Meanwhile, NZD/USD tumbled 2.2% over the week, 

pushing NZD commodity prices to a 1.5% gain.  

Once again, the story remains the same – NZD commodity prices 

are extemely high boosted both by strong underlying market 

fundamentals, and a favourable position in the NZD. The latest 

export data suggests apple prices are the latest commodity to have 

gone crazy (see our graph to the right). 

Oil prices remain the standout performer. The Russian invasion of 

Ukraine has roiled global energy markets, given the former is a major 

producer of gas and oil, and has been increasingly frozen out of the 

global economy. The upshot has seen oil prices lift as much as 23% 

since the beginning of the year (meaning they are now up circa 34% 

annually).  

There’s a bit of give and take for farmers at the moment. Prices for a 

lot of key NZ agri exports are in a very strong position, but a lot of major 

inputs into the production process – not only fuel, but feed and 

fertiliser too – are also rising. Those inputs are rising partly for the same 

reasons NZ export prices have lifted (labour shortages and shipping 

disruption are constraining output in much of the world), and partly 

because they are some of the most exposed to the Ukraine crisis 

(tightening supply further).  

To make matters even more complicated, food and energy prices are 

often correlated with one another (as proxied by our graph of dairy and 

oil prices to the right) for a range of reasons economists debate: 

because higher agri input costs get passed on to consumers, because 

* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 4th March 2022 

 Index* Week % Year %**

Total NZD 133.7 1.5% 18.1%

Total SDR 123.2 -1.6% 10.7%

Total USD 124.8 -0.7% 9.1%

Dairy USD 149.1 0.5% 14.3%

Sheep/beef USD 107.3 -2.2% 16.0%

Forestry USD 94.9 -2.2% -10.0%

Fruit USD 119.8 -2.2% 1.9%

NZD/USD 0.6594 -2.2% -7.7%
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households in energy-exporting countries dramatically increase food consumption and/or because some commodities 

(like ethanol-producing corn) link the two given they are used for both fuel and food. 

For our now, recent market dynamics mean that most farmers can expect higher revenue to offset higher input 

costs, particularly in our larger sectors, dairy and meat. But everything will depend on the relative moves of different 

commodities and the impact across sectors has the potential to vary a lot.  
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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