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Soft wood 
The forestry market is in the midst of its usual pre-

Chinese New Year quiet period. AgriHQ’s monthly 

forestry price index – a weighted combination of logs, 

pulp and paper – enters February little changed from 

where it ended last year off the back of thin log export 

volumes.  

The outlook for the Chinese economy suggests export 

demand for NZ logs will get off to a soft start this year. 

It’ll be another couple of months before we are through 

the Chinese New Year period and construction activity 

starts to ramp up to its seasonal peak (May, June and 

July), but the signs point to softer demand than we saw 

both last year and in the pre-COVID period.   

Despite improving Chinese economic growth over Q4, CBA estimates real estate investment continued to decelerate 

(falling from -5%/yr in November to -13%/yr in December). Tighter supply driven by the absence of Russian logs from 

the export market and ongoing COVID disruption will give prices some support, but probably not enough to entirely 

offset the impact of the slowdown in Chinese construction. 

ASB Commodities Index 

The ASB Commodities Index launched itself to a new record 

high last week. The whopper dairy auction was behind the 

move higher, with dairy prices lifting a marked 3.4% in USD 

terms on signs of still-tightening supply. More modest moves 

among other underlying commodities saw the overall USD index 

up 1.8%, another decent move considering its already-strong 

position. 

NZD/USD advanced half a percent last week, but it remains 

unusually low considering where commodity prices are, 

particularly in the aftermath of the Fed meeting a fortnight ago. 

All-up, robust USD commodity prices and a slightly less 

favourable currency saw our NZD index up 1.3%. 
* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 4th February 2022 

 Index* Week % Year %**

Total NZD 129.1 1.3% 22.6%

Total SDR 118.9 0.7% 14.5%

Total USD 120.5 1.8% 12.3%

Dairy USD 143.6 3.4% 27.8%

Sheep/beef USD 108.9 -0.3% 15.9%

Forestry USD 87.5 0.5% -16.7%

Fruit USD 108.2 0.5% -16.4%

NZD/USD 0.6594 0.5% -8.4%
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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