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Beefing up and c-lamb-ering higher 
Meat prices are undergoing their seasonal lifts. After reaching 

a low point around the $5.00/kg mark, our weighted average 

beef price is tentatively turning upward. For lamb prices, the 

turnaround has been even more dramatic – already back near 

the $8.78/kg mark after hitting a low point above most 

previous season’s high points.  

Global protein supply remains tight and shows little sign of 

turning around. High feed prices, ongoing logistics disruption 

and a relatively constrained global livestock herd remain 

features of the global landscape. Increasingly, biosecurity is a 

hot topic too, with the spread of lumpy skin disease and the 

emergence of foot and mouth disease in Indonesia. And that’s 

on top of the fact that global pork production still hasn’t 

recovered from 2018’s African Swine Fever outbreak 

Meanwhile, we are relatively optimistic on the demand side 

of things. While global economic growth is set to slow, protein 

demand will remain relatively inelastic, and the ongoing 

reopening of food service channels should support prices. 

Lamb prices will continue to outperform, with the stage set 

for a seasonal price peak in the $10.00-10.50 range. 

NZ producers should have a comparative advantage against 

their competitors in the current environment. NZ producers 

aren’t immune from the current production challenges, with 

Omicron hitting processors pretty hard. However, the 

proportion of grass-fed animals is much higher in NZ than 

elsewhere, the local biosecurity regime is a source of strength 

and climactic conditions appear to be slowly improving. The 

upshot is that with a bit of luck, local export volumes will 

improve out the other end of winter, but prices will still be 

supported by an absence of supply from other producers. 

Record high export revenue beckons over the 2021/22 and 

2022/23 seasons. 
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ASB Commodities Index 
Commodity prices ticked down a very minor 0.3% in NZD 

terms last week. Our USD index fell a modest 0.6%, with lower 

WMP prices being partly offset by the ongoing seasonal uptick in 

beef and (especially) lamb prices. 

The Kiwi was relatively flat over the week after its decent gains 

during the prior fortnight. NZD/USD eased about 0.2% over the 

week, though it has continued to shift lower over the course of 

this week, now trading around the 0.6930 mark. 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct, and any opinions, conclusions or recommendations are reasonably held or made, 
based on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or 
provided as to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set 
forth in this document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations 
expressed elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this 
document. Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the 
use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

 

 

ASB New Zealand Commodity Price Indices 
As at Friday 3rd June 2022 

* For all indices 2019 average = 100 
** Percentage change since same week last year 

 Index* Week % Year %**

Total NZD 118.9 -0.3% 12.6%

Total SDR 120.3 -0.8% 9.0%

Total USD 117.6 -0.6% 2.0%

Dairy USD 139.4 -0.8% 11.1%

Sheep/beef USD 104.6 0.5% 1.1%

Forestry USD 96.5 -0.2% -17.6%

Fruit USD 88.2 -0.2% -11.2%

NZD/USD 0.6518 -0.2% -9.4%
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