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Saturated fats 
Butter prices ease markedly overnight, but we maintain our milk price forecasts 

Butter prices were lower, but powders held 

their ground at the latest GDT overnight. The 

overall GDT price index fell a modest 0.7% at the 

auction, but that headline move masks some 

more dramatic price swings in the underlying 

products. This auction saw fat prices slide, with 

butter prices down a whopping 12.1% on last 

auction, and AMF prices also 4.2% lower. Still, the 

ongoing resilience in powder prices kept the GDT 

index from falling too low, with SMP lifting 2%, and 

WMP holding high with a 0.7% lift.  

There are a few driver behind lower butter prices. 

Butter has enjoyed a strong run, with prices averaging 

around USD$5,200 since the beginning of the year, 

compared with an average closer to the USD$4,000 mark 

over the auction history. A bit of reversion to the mean at 

this action coincided with higher volumes on offer, 

particularly for near-term contracts. This supply response 

saw the market somewhat saturated, with volumes sold 

failing to meet offer volumes  Our friends at the NZX also 

speculate that with the ongoing easing in restrictions 

overseas, demand for retail butter and cream may be on the 

downslope.  

Still, the key takeaway for farmers is that powders are 

maintaining their value. It’s ultimately the WMP price that’s 

most material for the farmgate milk price farmers can expect 

to receive, accounting for more than 60% of the overall 

product mix. The WMP story this auction was ‘more of the same’ – prices lifted further from their already-heady 

heights and prices were higher across the contract curve, with the exception of a tiny dip in the September contract. 

Most importantly, prices for longer-dated contracts (including the November contract) are still trading at a 

premium over the nearer dates, suggesting demand remains resilient well into next season. Increasingly, we see 

further upside in our $7.50 kgms forecast for 21/22. 

Product

% change in 

index since 

last auction

Annual % 

change in 

index

Weighted 

Average 

Price US$/MT

Whole Milk Powder (WMP) 0.7% 51.2% 4,115

Skim Milk Powder (SMP) 2.0% 43.5% 3,433

Anhydrous Milk Fat (AMF) -4.2% 45.0% 5,730

Butter -12.1% 29.9% 5,035

GDT Price Index -0.7% 61.5% n.a.

2020/21 2021/22

ASB Fonterra ASB

Milk Price* $7.60 $7.30-$7.90 $7.50

* per kg of milk solids (excluding dividend).  
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ASB Commodities Index  
The ASB Commodities Index edged down last week. Dairy prices 

were in the driver’s seat, with USD prices falling 1.4% ahead of this 

morning’s auction. Despite the fall, we see little reason to worry – 

prices are still close to record highs in NZD terms and the move will 

have been quickly superseded by the latest auction, which showed 

WMP prices proving resilient. The other notable mover was the 

sheep and beef index. Lamb prices in particular continue to show 

the green shoots of recovery, up 8% since the beginning of March.  

All up the USD Index fell 0.4%. With the NZD little changed over the 

week (down 0.1% against the USD), our NZ index eased 0.5%. 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

* For all indices 2017 average = 100 
** Percentage change since same week last 
year 

ASB New Zealand Commodity Price Indices 
As at Friday 30th April 2021 

 Index* Week % Year %**

Total NZD 111.2 -0.5% 9.7%

Total SDR 109.4 -0.8% 23.5%

Total USD 113.2 -0.4% 29.6%

Dairy USD 126.4 -1.4% 36.0%

Sheep/beef USD 97.7 0.7% 25.5%

Forestry USD 106.8 0.1% 34.2%

Fruit USD 120.4 0.1% 24.1%

NZD/USD 0.7176 0.1% 18.2%
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