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Crying over a lack of spilt milk 
EU dairy production is still looking pretty woeful in the 

latest data, covering April. It’s already been a poor year so 

far for the northern hemisphere, with the EU’s three 

largest producers, Germany, France and the Netherlands 

(as well as the UK) consistently recording chunky year-on-

year declines.  

Output in those four largest producers ran 1-2½% behind 

April last year, a bad sign given this is the usual peak milk 

production season. Additional supply out of Italy and 

Poland only partially offset the declines, such that total 

European output is currently 0.5% lower on year-to-date 

and getting worse. Things aren’t set to turn any time soon 

– high input costs and strong energy prices are proving a 

real constraint, and the EU’s sustainability goals are also 

proving a challenge. HighGround highlights incoming 

Dutch NO2 restrictions as the latest spanner in the works. 

It’s all supportive of our record $10per kgMS farmgate milk price 

forecast for 2022/23. Even with global growth faltering, there is a 

limit to how low dairy prices will move in an environment where 

supply is so soft. While NZ producers are vulnerable to the same 

input constraints as their EU peers, our expectation is that the less 

input-intensive local model and some better weather this season 

will help support output and thus export revenue. 

Dairy isn’t the only commodity where weak global output is 

supporting prices. Indeed, we are bullish on the outlook for meat 

prices and revenue this season for much the same reason. 

ASB Commodities Index 
Commodity prices eased by a minor 0.2% in NZD terms last week. 

Underlying USD prices bounced up by a modest 0.4%. Despite the minor rise in Forestry prices this past week, they are 

still consistently much lower on a yearly basis.  Meat prices rose 2.0%.  A slight fall in dairy prices was largely due to 

the decline in AMF and Cheddar prices. NZD/USD saw a decent rise of 0.6% and stayed in the 0.6220-0.6330 range 

ASB New Zealand Commodity Price Indices 
As at Friday 24th June 2022 

* For all indices 2019 average = 100 
** Percentage change since same week last year 

 Index* Week % Year %**

Total NZD 120.7 -0.2% 12.4%

Total SDR 119.6 0.4% 7.2%

Total USD 115.6 0.4% 0.2%

Dairy USD 141.3 -0.1% 14.0%

Sheep/beef USD 103.8 2.0% -3.3%

Forestry USD 84.5 0.6% -27.8%

Fruit USD 89.7 0.6% -8.3%

NZD/USD 0.6313 0.6% -10.8%
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over the week.  
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct, and any opinions, conclusions or recommendations are reasonably held or made, 
based on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or 
provided as to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set 
forth in this document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations 
expressed elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this 
document. Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the 
use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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