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Forestry on a roll 28 April 2017
ASB New Zealand Commodity Price Indices Index .
. . NZD/t LOG AND PULP PRICES
As at Friday 21° April 2017 onne uSDitonne
120 100
Source: AgriHQ
90
Index * 1 Week % ‘ Year % ** 110 ”
Total NZD 170.9 1.2% 16.5% 100
USD (rhs) 70
Total SDR 183.7 1.3% 23.2% 90 5
Total USD 181.8 1.7% 19.6% 80 "
Dairy USD 188.9 3.8% 42.1% 70 40
. 3 NZD (Ihs) %
Sheep/beef USD 199.3 0.7% 11.1% o |
The index includes the w eighted average pricesfor 20
Forestry USD 166.3 0.0% 8.9% pruned and unpruned log as well as plup.
50 |
10
NzD/USD 0.7033 0.5% 2.6%
40 -l
* For all indices 1997 average = 100 07 08 09 10 11 12 13 14 15 16 17

** Percentage change since same week last year
Index NZ COMMODITY PRICE INDEX

. 1997=100
Forestry’s record run continues 240
Back in mid-February, we discussed the potential of a banner year for Source: ASB
forestry prices. Two months later, it’s largely so far, so good. 220 | n
Indeed, forestry prices remain near historical highs as measured by 200
the AgriHQ log index (note the index also includes pulp prices). In 180 |
NZD terms, prices are just 0.6% off the record level set back in
February and March of this year. Meanwhile in USD terms, prices are 160 |
also healthy.
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Locally, the construction boom continues to underpin the high log NP
prices. Moreover, if you'll recall from our February report, the deep 120 ¢ Weighted average price for NZ's
Auckland housing shortage is likely to drive log demand for years to 100 | denominated in USD and NZD terms
come.
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Meanwhile, export demand also remains healthy. Prices across most 07 08 09 10 11 12 13 14 15 16 17
log grades, for example, have largely held their levels over recent
months. US cents NZ DOLLAR Index
(past 3 months)
Looking forward, there are some potential headwinds. For example, 75 82
shipping rates have lifted, while the recent cyclones have limited
shipping capacity. The other source of concern comes via President
Trump’s recent tough talk around NAFTA. In particular, at one stage 73 L. 80
he threatened to place a tariff of up to 24% on Canadian lumber
exports to the US. While such a policy has the potential to disrupt NZD/USD (LHS)
forestry markets and prices in the markets that both Canada and NZ Vel 78
trade, more recently Trump has toned down his rhetoric. Moreover,
as any re-negotiation of NAFTA will take time (possibly years), this
concern is unlikely to move forestry prices materially over 2017. 69 76
All up though, we believe that there are sufficient positives in play to T"’:gg;‘ﬁ’?&ﬁg“
more than offset any headwinds for prices. As a result, we expect . Source: ASB . . . . . J 7

forestry prices to remain very healthy over 2017.
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ASB NZ Commodity Price Index & Currency Markets

Rising dairy prices lifted NZ commodity prices in all denominations last week. The 3.8% lift in dairy mirrored the earlier lift
of 3.1% at last week’s dairy auction. Meanwhile, the NZD strengthened against the USD last week. This week, however, the
NZD has fallen over 1.5 cents against the USD, trading at US$0.6880 at the time of writing. In particular, the USD has
strengthened following the announcement of President Trump’s tax proposals.
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs.
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy,
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We
are under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that
any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.
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