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The NZ Regional Economic Scoreboard takes the latest quarterly regional statistics and ranks the economic performance of New 
Zealand’s 16 Regional Council areas. The fastest growing regions gain the highest ratings, and a good performance by the national 
economy raises the ratings of all regions. Ratings are updated every three months, and are based on 11 measures, including 
employment, construction, retail trade, and house prices. 

 

Region This 
Quarter 

Previous 
Quarter 

Change 

Hawke's Bay 1 4 Up 3 

Otago 2 7= Up 5 

Manawatu-Whanganui 3 5 Up 2 

Canterbury 4 15= Up 11 

Wellington 5 3 Down 2 

Northland 6 13= Up 7 

Taranaki 7= 9 Up 2 

Southland 7= 1 Down 6 

Auckland 9 15= Up 6 

Bay of Plenty 10 13= Up 3 

Tasman 11 7= Down 3 

Waikato 12 2 Down 10 

West Coast 13= 12 Down 1 

Gisborne 13= 6 Down 7 

Nelson 15= 11 Down 4 

Marlborough 15= 10 Down 5 
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“Canterbury was the big mover 
this quarter, jumping 11 places 

to 4th on the Scoreboard.” 

“The sunny Hawke’s Bay shines 
brightest in this quarter’s 
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The National State of Play 
Employment  Retail Sales  

While the labour market slowed from the bumper September quarter outturn, the 
economy still added 60,000 jobs over 2018. The unemployment rate rose over 
Q4, but at 4.3% remains respectfully low. We expect the labour market to remain 
tight, reflecting the continued scarcity of workers, with moderate employment 
growth over 2019. 

Retail sales strengthened over the December quarter as lower petrol prices 
freed up wallets for more spending on discretionary items. Increases in 
government support, the tight labour market and supportive rural incomes also 
helped to underpin spending.  All up, it appears that retailers ended 2018 on a 
high note. 

Wages  New Car Sales  

Wage growth has remained subdued over recent quarters. There is some 
pressure coming on wages via public sector industrial action and minimum wage 
increases.  However, we anticipate that broader increases, particularly in the 
private sector, are still some time away. 

New car registrations have now fallen on an annual basis for four successive 
quarters. Looking ahead, with petrol prices falling and the NZ dollar firming a 
touch, we anticipate that car sales are likely to begin a modest recovery over 
2019. 

House Prices / Sales  Construction  

The housing market continued to run at different speeds in the December 
quarter. The Auckland market was very subdued, notably with prices falling over 
the year. Outside of Auckland, annual house price growth lifted a healthy 8%, 
while nationwide house price growth is running 5%.  

Total consent values are holding near record high levels. At this stage and with 
capacity constraints kicking in, it appears that further growth will be hard to 
achieve.  However, given the long pipeline of work, activity levels are likely to 
remain high for a number of years to come.     

Steaming Simmering   StableNeeds an energy boost  In the doldrums 

  

The Regional Lowdown 
 

Chart of Quarter: 

Retail Sales – boomer end to 2018

Core Retail Sales, December 2018 

Annual Change (%) 



Source: StatisticsNZ 

Northland  

Northland has surged up 7 spots in the rankings to 
6th this quarter. Last quarter we anticipated a lift in 
the region’s fortunes over the summer months, and 
in this sense, early summer has delivered for the 
North.  The Northern economic hotspots were the 
retail sector and the housing market.  In fact, house 
prices recorded a double-digit lift over the year to 
December 2018.  The weak spot for the region was 
the labour market, with the number of employed 
dipping over the year.  As such, we’ll be looking for 
an improvement on that front before we consider a 
fourth star for the North.     

Auckland  

Auckland’s volatile Scoreboard run has continued, 
but in contrast to last quarter, this quarter’s move 
was in the right direction. The Big Smoke jumped 

six places to 9th on the Scoreboard. As a result, we 
give back the star that we took away last quarter.  
The region’s retailers ended 2018 on a high note.  
In a way, that wasn’t a surprise as the fall in petrol 
prices would have come as welcome relief to 
Aucklanders who had suffered more than most at 
the petrol pump over 2018.  On the flipside, 
Auckland was the only region to post a house price 
fall over 2018.  Looking ahead, we wonder if 
improving Auckland housing affordability will hinder 
or promote activity in the region.  Time will tell. 

Waikato  

The Waikato’s third-quarter gains reversed in the 
fourth quarter of 2018. The region slipped 10 spots, 
from 2nd to 12th, losing a star in the process. It 
appears as we expected that Fonterra’s lower milk 
price forecast spilled over into lower consumer 
confidence and retail spending. However, we 
expect the decline to be temporary. Fonterra has 
since lifted its 2018/19 milk price forecast range by 
30 cents to $6.30-$6.60/kg. Furthermore, the dairy 
outlook for 2019/20 is looking even better. In this 
sense, we don’t expect the Waikato to be this low in 
the Scoreboard again over 2019. 

Bay of Plenty  

The Bay of Plenty has climbed from 13th to 10th in 
the latest Scoreboard. Nonetheless, 10th is still a 
long way from the Bay’s 2nd placing back in the 
June quarter. We put much of the Bay’s decline 
down to growing pains. Indeed, reports that showed 
Tauranga having the eighth most expensive 
housing market in the world (when measured 
against income last year) reflect the region’s 
challenges. That said, the region’s incomes are 
growing fast (notably the kiwifruit sector) which 
bodes well for both housing affordability and the 
region’s economic outlook over the years ahead.   

Gisborne 

Gisborne slid down the rankings to 14th in the latest 
Scoreboard. Accordingly, we take the region down 
to a two-star rating. The outlook for construction 
was the main soft spot for Gisborne, with a 23% fall 

in building consents issued in the December quarter 
versus December 2017.  However, we are 
somewhat surprised by Gisborne’s overall decline, 
with the region’s key industries in relatively good 
shape.  With this in mind, we’ll keep a close eye on 
next quarter’s result to see if this quarter was a 
temporary blip.     

Hawke’s Bay 

It’s top of the pops for the Hawke’s Bay in this 
quarter’s Scoreboard. The Bay posted solid 
numbers across the board this quarter. In particular, 
cash registers rang hot over the quarter, with an 
8.9% annual lift in retail spending – the highest 
growth rate in the country. The housing market was 
similarly firm, with house sales and prices both 
posting double-digit annual gains. Building consents 
also jumped over 38% in annual terms for the 
quarter, indicating a solid pipeline of work ahead.  
On this basis and with the fantastic summer likely to 
result in good fruit crops, we anticipate the good 
times are likely to roll on for the Bay over 2019. 

Taranaki 

Taranaki sneaks inside the top half (7th equal) of 
this quarter’s Scoreboard. The region’s labour 
market remains a bright spot, with 7% more jobs 
than the same quarter back in 2017. Interestingly, 
and unlike the Waikato, Taranaki proved resilient to 
the milk price forecast cut (and falling energy 
prices) over the quarter. With the dairy outlook 
improving considerably since, we wonder if that 
means higher dairy incomes won’t have quite the 
positive impact for the region that they have in the 
past? 

Manawatu-Whanganui 

Continuing the strong central North Island-theme, 
Manawatu-Whanganui has grabbed the bronze 
medal in the latest Scoreboard. We’ve bumped the 
region up to five stars as well. The region’s housing 
market continues to lead the way, with the 
Manawatu-Whanganui recording the highest 
nationwide house price growth over the year (12%) 
for the second successive quarter. The construction 
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pipeline is also looking healthy, with building 
consents growing at an annual pace of 45%. On 
this basis, plus with the healthy agricultural outlook, 
we anticipate that the region is likely to remain in 
medal contention over the first half of 2019. 

Wellington 

Wellington has slipped two spots to 5th in the latest 
Scoreboard.  Wellingtonians remain happy about 
their lot, with the region’s consumer confidence 
reading the second-highest nationwide and house 
price growth only a smidgeon behind Manawatu-
Whanganui. With the Government’s foot still on the 
fiscal gas, we anticipate the Capital’s economic 
fortunes are likely to remain healthy well into 2019.   

Nelson  

Nelson ended 2018 on a somewhat mediocre note, 
slipping to second-to-last in the rankings. The 
housing market, in particular, was slow as 
December quarter house sales dipped below the 
same point a year ago – one of only two regions 
nationwide to do so. That said, retailers fared well 
over the quarter, providing a bright spot for the 
regional economy. All up, we trim Nelson back to a 
two-star rating, but look to better times for the 
region over 2019.  

Tasman 

Like its neighbour Nelson, Tasman slid down the 
Scoreboard this quarter (down 3 places to 10th 
equal). However, Tasman keeps its three-star 
rating.  The key differences holding up Tasman 
were the relatively healthy level of housing market 
activity (annual sales growth was 15%), combined 
with the solid pipeline of construction work ahead.  
Moreover, with the horticulture sector in rude health 
and the weather playing ball, we anticipate that 
Tasman may head back into the top half of the 
Scoreboard next quarter. 

Marlborough  

Marlborough has dropped to the bottom of the 
Scoreboard for the second time in three quarters, 
losing a star in the process. The region posted soft 
numbers across the majority of measures.  And it 
seems that the region’s reliance on viticulture has 
weighed on its economic performance relative to 
the regions with a more even viticulture-horticulture 
split (e.g. Hawke’s Bay). However, with the peak 
cruise season captured in next quarter’s 
Scoreboard, an improvement may not be far away, 
particularly as a sold-out Marlborough Flyer has 
been steaming into town on a regular basis. 

West Coast  

The West Coast slipped one spot to 13th this 
quarter.  Housing market activity remains firm, with 
the Coast posting 51% annual growth in house 
sales.  Also, there’s a solid pipeline of construction 
work ahead. However, the accommodation sector 
hit a soft spot over the quarter. Has the lack of hotel 
capacity spilled over the Southern Alps?  We’ll look 
to next quarter’s data to see. 

Canterbury 

Canterbury was the big mover this quarter. The 
region jumped a whopping 11 spots from equal last 
in the September quarter to just outside the medals 
in fourth this quarter. In light of the move, we add 
two stars to its rating, giving four stars. The 
construction sector is likely to lead the way over 
2019. Specifically, it looks like a growing number of 
key CBD projects have begun to fill the commercial 
building consents pipeline. Also, the 
accommodation sector is posting some solid growth 
and we wouldn’t be surprised to see fresh record 
highs in terms of guest nights this summer.  All up, 
Canterbury has plenty to look forward to over 2019.  
The question is can it sneak on to the medal 
podium over coming quarters?    

Otago 

Otago has claimed the silver medal in this edition of 
the Scoreboard, regaining its five star rating. 
Accordingly, it’s no surprise that Otago folk are 
happy with their economic lot, topping the 
nationwide consumer confidence measure. For a 
change though, Dunedin is leading the way. In 
particular, the Dunedin housing market has found its 
wings and is propping up an otherwise sluggish 
Central Otago market.  Jobs are also aplenty in the 
region, with an extra 6% generated over the year. 
On this basis, the good times may roll on to 2019, 
although we suspect Dunedin may continue to lead 
the way. 

Southland 

Southland’s reign at the top of the Scoreboard was 
short-lived. This quarter the region dropped six 
spots to seventh equal, losing a star in the process. 
However, we remain squarely in the glass half full 
camp with regard to the South. Lamb prices are 
healthy, while the dairy sector is likely to receive a 
boost as the milk price heads north over 2019. 
Moreover, the housing market is ticking along 
nicely, while the tourism in the region is also 
performing well without the constraints necessarily 
of elsewhere.  All up, we would be surprised, if the 
South weren’t a regular feature towards the top half 
of the rankings over 2019.   

 

 Taking the regions’ temperatures 

Share of the economy 
Mar-17 

Population 
Jun 18 

Employment* 
Dec 18 

Retail Sales 
Dec 18 

House prices 
Dec 18 

Construction 
Dec 18 

New car sales 
Dec 18 

Star Rating 
Dec 18 

Annual growth= 

Qtr(t)/Qtr(+4) 

% 000’s annual 
growth 

000’s annual 
growth 

$m annual 
growth 

$ 000’
s 

annual 
growth 

$m  annual 
growth 

No. annual 
growth 

5 – hot 

1 – not 

Northland 2.6 179 2.1% 84 -2.6% 632 7.5% 521 10.7% 161 10% 1,359 -14%  

Auckland 37.5 1696 2.3% 927 1.7% 7,745 5.7% 1,005 -1.1% 2,108 0% 29,703 -15%  

Waikato 8.4 469 1.9% 257 2.4% 1,682 2.3% 569 5.5% 584 22% 4,061 -14%  

Bay of Plenty 5.3 306 1.9% 156 -1.0% 1,285 4.9% 615 3.3% 292 -21% 3,229 -10%  

Gisborne 0.7 49 1.2% 
108 

2.1% 

2.1% 

156 4.6% 360 8.5% 15 -23% 279 -18%  

Hawke’s Bay 2.7 166 1.2% 633 8.9% 497 10.2% 141 38% 1,388 -7%  

Taranaki 3.1 120 1.4% 65 7.1% 417 4.9% 414 4.3% 84 4% 869 -10%  

Manawatu-Whanganui 3.8 244 1.4% 118 -1.9% 858 5.6% 356 11.9% 178 45% 2,298 2%  

Wellington 13.2 522 1.5% 298 -1.0% 2,079 5.6% 654 11.6% 371 2% 4,772 -13%  

Tasman 
1.8 

52 1.8% 

98 

-1.5% 203 3.6% 601 5.3% 50 31% 

1,410 

-14%  

Nelson 52 1.0% -1.5% 251 8.5% 585 8.5% 36 8% -14%  

Marlborough 1.0 47 0.9% -1.5% 201 4.6% 490 4.0% 45 -16% -14%  

West Coast 0.6 33 0.3% -1.5% 139 3.7% 223 2.7% 22 103% 144 -11%  

Canterbury 12.9 624 2.0% 344 -0.4% 2,605 3.1% 497 1.5% 1,063 33% 11,169 -9%  

Otago 4.3 229 2.2% 134 6.0% 1,190 4.6% 550 9.4% 362 11% 1,781 -16%  

Southland 2.1 99 0.7% 56 0.7% 396 2.7% 283 10.8% 59 31% 844 -10%  

New Zealand 100 4886 1.9% 2644 0.9% 20,471 5.0% 620 2.5% 5,569 9% 63,306 -13%  

Sources: Population, Employment, Retail trade, Wages, Construction, Guest nights, regional GDP – Statistics NZ; House prices – QVNZ; House sales – REINZ; Vehicle registrations – NZ Transport Agency; Consumer Confidence – Westpac 
McDermott Miller; Housing & Investor confidence – ASB. 

 

 

 

 



 

ASB Regional Economic Scoreboard   |  December 2018 Quarter 

 
 

ASB Economics & Research  Phone 
Chief Economist Nick Tuffley   nick.tuffley@asb.co.nz  (649) 301 5659 
Senior Economist Mark Smith mark.smith4@asb.co.nz (649) 301 5657 
Senior Economist Jane Turner jane.turner@asb.co.nz  (649) 301 5853 

Senior Rural Economist Nathan Penny nathan.penny@asb.co.nz  (649) 448 8778 

Senior Economist, Wealth Chris Tennent-Brown chris.tennent-brown@asb.co.nz  (649) 301 5915 

Economist Kim Mundy kim.mundy@asb.co.nz  (649) 301 5661 

Publication & Data Manager Judith Pinto judith.pinto@asb.co.nz  (649) 301 5660 

 
www.asb.co.nz/economics 

   

@ASBMarkets 

 

Disclaimer 
This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. Before 
acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your objectives, financial 
situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or 
completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject to change without 
notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are under no obligation to, and 
do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the preparation of this document accepts any 
liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies and 
uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these valuations, 
projections or forecasts, or any of the underlying assumptions or estimates, will be met 
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