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The NZ Regional Economic Scoreboard takes the latest quarterly regional statistics and ranks the economic performance of New 
Zealand’s 16 Regional Council areas. The fastest-growing regions gain the highest ratings, and a good performance by the national 
economy raises the ratings of all regions. Ratings are updated every three months, and are based on measures, including 
employment, construction, retail trade, house prices. 

 

 
Region This 

Quarter 
Previous 
Quarter 

Change 

West Coast 1 11 Up 10 

Canterbury 2 10 Up 8 

Bay of Plenty 3 5 Up 2 

Auckland 4 8 Up 4 

Northland 5 1 Down 4 

Waikato 6 4 Down 2 

Marlborough 7 12= Up 5 

Wellington 8= 6 Down 2 

Nelson 8= 14= Up 6 

Otago 10 14= Up 3 

Tasman 11 12= Up 1 

Hawke’s Bay 12 2 Down 10 

Taranaki 13 7 Down 6 

Manawatu-Whanganui 14 3 Down 11 

Gisborne 15= 9 Down 6 

Southland 15= 16 Up 1 

“Gains for the West Coast and 
Canterbury narrow the island 

divide” 

West Coast 

1st 
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2nd 
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15th= 

 

Otago 
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Northland 

5th  

“Volatility abounds in our 
scoreboard this month, with 

some big rises and falls” 
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The National State of Play 
Employment  Retail Sales  

While it’s only a couple of months since the June quarter ended, it feels like quite 
a lot has changed, given the outbreak of the Delta variant during August and the 
country’s subsequent shift up alert levels. As at the time of writing, Kiwi’s in the 
regions are piling back into Macca’s and K-Fry while Aucklanders are still stuck 
at home. It’s too early to gauge the impact yet, but we’re comforted by the robust 
position the labour market was in over Q2, with the economy close to full 
employment off the back of sharp falls in unemployment and underutilisation. 

Retail sales continued to impress over Q2, building on a strong Q1 with a 
further 3.3% qoq lift. Durable sales remained strong and the impact of the 
trans-Tasman bubble (RIP) gave tourism-related spending a nice wee boost. 
Unfortunately, things will have deteriorated in the months since given NZ’s step 
back up Alert Levels and the bursting of the travel bubble (and we can’t see the 
latter returning anytime soon). Still, it’s good to see the retail sector entered 
lockdown with strong momentum – here’s hoping for a quick recovery. 

Wages  New Car Sales  

Given the tight capacity pressure experienced by the labour market over the 
second quarter, wage pressures started to ramp up, lifting 0.9% qoq. Business 
surveys over the quarter were full of complaints about problems retaining staff, 
with competition for workers putting lots of upward pressure on salaries. We’ll 
have to wait and see how the latest lockdown impacts the labour market, but with 
the NZ border shut, the supply of labour is likely to remain pretty constrained. 

Given the entire country was at COVID Alert Level 4 during the same period 
last year, there were some enormous base effects in our data this quarter and 
new car sales were no exception, with some whopping year-on-year lifts. New 
car registrations crept up just above 60,000 as at the quarter’s end, meaning 
they were only a little bit below pre-COVID levels. We’ll have to see how much 
of an impact the new lockdown has had when we get the Q3 data out. 

House Prices   Construction  

Q2 saw the Government’s tax policy changes hit the housing market, but the 
impact has been modest thus far. After tentative signs of slowing over autumn, 
the market began accelerating again from June onwards. The Kiwi love affair 
with housing continues, even as buyers will also have to contend with the 
likelihood of further lifts in interest rates by the end of the year. We’ve adjusted 
our house price forecasts to build in a bit more strength this year and a bit more 
weakness next year (2021: +22% annually, 2022: +2%), but the key takeaway is 
a hard landing for the housing market looks like an unlikely prospect. 

It was ‘more of the same’ for the booming construction sector in Q2. That 
means strong demand and lots of activity, but also acute labour shortages and 
acute severe capacity constraints. While the NZ Delta outbreak will have shut 
down a lot of activity, it’s also a reminder that the border is likely to remain shut 
for quite some time, meaning there’s little prospect for swift labour market relief. 
After the last L4 lockdown, the sector worked loads of overtime to catch-up, but 
it will struggle to repeat that feat again given its pre-existing capacity. All-up, it’s 
a perfect storm for construction inflation to surge in the coming months. 

Steaming Simmering   StableNeeds an energy boost  In the doldrums 

  

The Regional Lowdown 
 

Chart of the Quarter: 

The labour market continues to improve, 
but job numbers are still lower in tourist 

regions

Employment Growth (%) 

Year to June 2021 



Source: Stats NZ, ASB 

Northland  

After a three-quarter winning streak, Northland 
winds up in 4th place this quarter. Still, that remains 
an impressive run and we give the region another 
five stars. Most impressively, Northland topped the 
country for employment growth (+5.9%), a solid 
achievement, given it had already had the fastest 
growing job market 12 months ago. The region also 

posted some impressive residential construction 
growth, though that’s partly because it was one of 
the regions hit hardest by the 2020 lockdown. It’s 
good to see Te Tai Tokerau maintaining its 
momentum as it headed into Q3, particularly given 
it’s likely to be one of the regions most impacted by 
the change in alert levels – cut off from much of the 
rest of the country by the Auckland region, despite 
moving swiftly down to Alert Level 2 

Auckland  

Auckland leaps four slots up our scoreboard this 
quarter, just missing out on a podium finish. 
Employment growth in the city was looking strong, 
and the year-on-year lift in housing market activity 
was one of the strongest in the country, even 
though it was proportionately less impacted than 
other regions by last year’s lockdown. Of course, 
we are likely to see the region slip down the 
rankings in the Q3 data given the City of Sails 
remained stuck at Alert Level 4 while the rest of the 
country shifted down to (an enhanced) Level 2. As 
the location of most MIQ facilities and the 
destination of international flights, we’ve previously 
highlighted how Aucklanders are at the most risk of 
renewed restrictions – particularly given the 
fiendishly transmissible Delta variant. Here’s hoping 
that with the NZ vaccination programme proceeding 
at pace, the region has to spend less time at those 
higher Alert Levels in the future. 

Waikato  

Waikato drops two rankings to 6th place, but 
remains in the top half of our scoreboard after an 
impressive run over the past eighteen months. As 
we’ve noted before, we suspect the region’s stability 
has been underpinned by the dairy sector’s strong 
performance over that same period. In fact, over Q2 

NZD dairy prices hit their highest ever quarterly 
averages. As at the time of writing, we are 
forecasting a $7.90kgms farmgate price for the 
21/22 season. This quarter, Waikatans celebrated 
with a spending spree, notching up one of the 
largest annual gains in retail spending. 

Bay of Plenty  

Bay of Plenty continues its strong run, lifting two 
ranks to snag the bronze medal. This quarter, the 
Bay impressed on a range of measures, finishing in 
the top half for new car registrations, retail trade 
and house sales. The region’s strength on our 
scoreboard is coinciding with a strong kiwifruit 
season – season-to-date exports are currently 
around $1.9bn, running even with last year’s record 
haul. The region’s weak spot this quarter was in 
employment growth, with job numbers down 3.2% 
on the same time last year. That’s not too 
surprisingly given the region is likely to be one of 
the hardest hit by the absence of migrant workers. 
Still, locals can take heart from the Olympic triumph 
of favourite-daughter Lisa Carrington over in Tokyo. 

Gisborne  

After slipping seven ranks last quarter, Gisborne 
tumbles again, down another six ranks to joint-last. 
That sounds like quite a fall but remember than it 
comes off the back of a very strong performance by 
the region over the past couple of years, including a 
12-month long spell as the reigning champion of our 
scoreboard. Given our scoreboard measures year-
on-year growth, it has a strong cyclical element, 
with regions that record consistently strong growth 
slipping down the Scoreboard as they run up 
against capacity pressures and other regions start 
to catch up. Sure enough, Gisborne eased off the 
gas on most metrics this month but was still posting 

-5.0 -2.0 1.0 4.0 7.0

Northland

Auckland

Canterbury

Upper South Island

Wellington

Manawatu-Wanganui

New Zealand

Gisborne/Hawke's Bay

Waikato

Taranaki

Otago

Bay of Plenty

Southland



ASB Regional Economic Scoreboard June 2021 Quarter 
 

ASB Regional Economic Scoreboard | June 2021 Quarter 

year-on-year growth on most scores. The property 
market in particular remains in good shape, with 
some lofty house price gains.  

Hawke’s Bay  

Hawke’s Bay is another region that made a 
dramatic slide down the rankings after a golden run, 
down a whopping 10 places to 12th. That comes 
after the region spent most of the last two or three 
years near the top of our scoreboard, on the 
podium. As with Gisborne, Hawke’s Bay is still 
growing. It’s just that other regions are now growing 
faster, perhaps because they headed into the 
pandemic with a bit of extra spare capacity, or they 
were harder hit by last year’s lockdown, so they’ve 
made a bigger recovery over the past year. Still, we 
don’t doubt the region has its challenges – our 
research shows that fruit and wine exports have 
been some of the most impacted by shipping delays 
and disruption, and the seasonal worker shortage is 
a big issue here too. Still, the region’s orchards and 
winemakers have had some good news of late, with 
the revelation that the putative UK-NZ trade deal 
will dramatically cut tariffs on wine and apples. 

Taranaki  

Taranaki takes another tumble on our scoreboard, 
down six rankings to 13th. Most obviously, the 
region’s weak jobs growth remained a theme over 
Q2. This is now the fifth consecutive quarter in 
which the region has been near the bottom of our 
Scoreboard for jobs growth, and we’ve cited the 
uncertainty facing the energy sector as a possible 
influence. Unsurprisingly given those facts, ‘Naki 
residents were among the most pessimistic in the 
country this quarter. Still, there seems to be a bit of 
a building boom going on, with non-residential and 
residential consents looking strong. Here’s hoping 
everyone in the region feels some of the benefit. 

Manawatū-Whanganui  

Manawatū-Whanganui winds up second-to-last on 
our scoreboard after dropping a whopping 11 
rankings. At the risk of sounding like a broken 
record, we emphasise the cyclical nature of our 
scoreboard – this time last year the mighty 
Manawatū was champion of our Scoreboard, so it’s 
not surprising to see it dip down the rankings given 
it didn’t have as much room to grow on a lot of 
metrics. The housing market in this neck of the 
woods still looks pretty strong though, with prices 
topping the country and outstripping even the lofty 
gains elsewhere at +45.4% year-on-year. 

Wellington  

Wellington dips a modest two ranks to 8th, but 
retains its reliable place in the middle of our 
scoreboard. Anchored by the vast ballast of central 
government, stability was the order of the day for 
the capital this quarter, remaining a solid middle-
ranking performer on most metrics. Once again the 
region’s standouts are its tight property market 
(house prices +39.5% yoy), and its optimistic 
inhabitants (who topped the country for consumer 
confidence). Maybe ‘absolutely, positively 
Wellington’ isn’t just a tourism slogan. 

Nelson   

After spending last quarter near the very bottom of 
our scoreboard, Nelson leaps six rankings to the 
middle of our scoreboard at joint 8th, in line with the 

trends this quarter that saw South Island regions 
recover ground after a difficult 2020, culminating in 
last quarter’s North-South divide. Most notably, this 
quarter Nelson saw a big lift in retail sales versus 
the same time last year (+39.4%), the second-
largest gain in the country (though partly a 
reflection of their outsized fall in last year’s 
lockdown). For Nelsonians wanting to snag that top 
spot for retail spending in the coming quarters, the 
Nelson Mail has the best tips on how to support 
local eateries under Alert Levels 2 and 3. 

Tasman  

Tasman is little changed on this quarter’s 
scoreboard, up one rank at 11th place. Tasman’s 
stability belies a mixed bag of data this quarter. On 
the one hand, locals in the Upper South Island were 
among the most optimistic Kiwis over Q2. On the 
other hand, it looks like the region’s construction 
boom might be coming to an end. Building consents 
bucked the national trend and fell 6.5% annually, 
underperforming other regions on both the 
residential and non-residential side of things.  

Marlborough  

Marlborough leaps five ranks up the scoreboard to 
finish the quarter in 7th place. Marlborough was a 
solid mid-pack performer this quarter, but really 
shone out when it came to non-residential 
construction, with consents up a whopping 266% on 
Q2 last year. That’s partly a reflection of how low 
they tumbled a year earlier.  But it does sound like 
there’s a hive of activity going on, like the 
Marlborough colleges co-location project, the Picton 
ferry terminal re-development and the new 
Summerset retirement village in Blenheim. We’d 
also like to give a shout-out to the Marlborough 
Food & Wine Festival – the longest running of its 
type in the country – which will go ahead in 
February after falling victim to COVID-19 this year. 
Tickets are on sale from October. 

   West Coast  

In a stunning result, the West Coast rockets a full 
ten ranks up our scoreboard to take the 
championship title – the first time in nearly three 
years a South Island region has topped our 
scoreboard.  The Coast notched up some whopping 
year-on-year gains – building consents lifted 170% 
and new car sales rose 88.5%. It’s not uncommon 
to see smaller regions like the West Coast jump 
around quite a bit, given even small moves in the 
underlying data can produce big swings. The base 
effects this quarter were large too given how low the 
Coast scored on many metrics at the height of 
lockdown. For example, this time last year, building 
consents came in at just $16m, compared to $42m 
now. Still, it’s positive to see the West Coast moving 
in the right direction given the ongoing challenges 
posed by the lack of international tourists.  

Canterbury  

It was a strong quarter for Canterbury too, building 
on its status as the best-performing South Island 
region in the previous quarter. Cantabrians were 
pretty well firing on all cylinders over Q2, finishing 
up near the top of the country for annual growth in 
house sales, employment, retail sales and 
consumer confidence. Canterbury’s return near the 
top of our scoreboard comes after a period of five or 
six years during which it has typically been closer to 

the bottom, undergoing a period of consolidation 
after its flurry of activity and inward investment over 
the years following the 2011 earthquake. It’s good 
to see the region performing well and helping 
narrow the North Island/South Island divide we’ve 
seen over recent Scoreboards. 

Otago  

Tourism-heavy Otago has been one of the regions 
hit hardest by the challenges posed by COVID. After 
spending the last year around the bottom of our 
scoreboard, Otago moves up three ranks to tenth 
place this quarter. Now that we’re getting past 
twelve-month mark, it’s not surprising to see the 
region start to head back up the Scoreboard as it 
lifts of its lows, but it’s still encouraging to see things 
moving in the right direction. Notably, this quarter 
saw the country’s biggest year-on-year jump in retail 
sales – partly a reflection on how woeful things were 
this time last year, but potentially also suggesting a 
bit of benefit from the short-lived trans-Tasman 
travel bubble. Still, there are reminders of the 
challenges the region faces – it’s one of the few 
places where job numbers are still below year-ago 
levels, reflecting the softness of the tourism sector 
and the absence of all the usual overseas holiday 
workers who help staff it. 

Southland  

New Zealand’s southernmost region remains 
southernmost on our Scoreboard this quarter. 
Southland suffered the country’s biggest fall in job 
numbers – down 3.9% annually, despite job growth 
of 1.6% nationally. The region was also the only 
part of the country to see an annual fall in building 
consents, which were down 40.1% on this time last 
year. That’s a little bit surprising given the region 
spent Q2 last year stuck in lockdown like 
everywhere else, but it was also around the time a 
couple of big projects like the Invercargill town 
centre refurb were kicking off. Still, Southlanders 
aren’t letting anything stop them from splashing out 
on a new whip – new car sales are up 88.2% from 
last year’s lockdown nadir. House price gains in 
Southland have been as marked as elsewhere, so 
the area could be an attractive destination for 
prospective first home buyers hoping to get on the 
property ladder or decamp to a more isolated region 
less likely to suffer a COVID community outbreak. 
Still, in the current climate, keep in mind that even 
relatively lower house price inflation means prices 
are up circa 21.3% on a year ago. 

https://www.rnz.co.nz/news/country/449807/uk-releases-nz-free-trade-negotiation-details-as-agreement-nears
https://www.stuff.co.nz/nelson-mail/126294824/supporting-local-during-lockdown-a-tasty-proposition
https://www.stuff.co.nz/travel/back-your-backyard/300405697/the-2022-marlborough-wine-and-food-festival-to-go-ahead-in-new-location
https://www.stuff.co.nz/travel/back-your-backyard/300405697/the-2022-marlborough-wine-and-food-festival-to-go-ahead-in-new-location
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 Taking the regions’ temperatures 

 

Sources: Population, Employment, Retail trade, Wages, Construction, Guest nights, regional GDP – Statistics NZ; House prices – QVNZ; House sales – REINZ; Vehicle registrations – NZ Transport Agency; Consumer Confidence – Westpac 
McDermott Miller; Housing & Investor confidence – ASB. 
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Disclaimer 
This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. Before 
acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your objectives, financial 
situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or 
completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject to change without 
notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are under no obligation to, and 
do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the preparation of this document accepts any 
liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies and 
uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these valuations, 
projections or forecasts, or any of the underlying assumptions or estimates, will be met 

 

Star Rating

Jun-21

5 – hot

1 – not

Northland 2.5            195 2.6% 99 5.9% 660 31.7% 3,062 24.2% 244 69.3% 1,506 60.0% 

Auckland 37.9          1,718 2.2% 946 3.1% 8,036 30.4% 2,993 25.4% 2,918 39.6% 26,435 72.8% 

Waikato 8.6            497 2.3% 263 0.8% 1,808 34.8% 3,151 32.5% 739 18.8% 5,430 75.3% 

Bay  of Plenty 5.8            337 2.8% 170 -3.2% 1,326 33.4% 3,008 30.4% 417 50.7% 3,761 82.8% 

Gisborne 0.7              51 1.2% 165 28.1% 3,171 34.9% 34 11.9% 424 54.7% 

Haw ke’s Bay 2.8            179 2.0% 666 31.7% 3,171 34.9% 199 20.0% 1,719 72.6% 

Taranaki 2.9            125 1.5% 66 0.0% 413 29.3% 3,151 33.2% 176 102.2% 1,256 76.7% 

Manaw atu-Whanganui 3.8            254 1.6% 134 1.7% 907 30.1% 3,431 45.4% 276 16.8% 2,280 56.1% 

Wellington 12.5            542 1.8% 316 1.8% 2,081 28.3% 2,928 39.5% 553 11.0% 5,871 77.5% 

Tasman              56 2.4% 203 23.1% 2,503 25.8% 67 -6.5% 481 59.8% 

Nelson              55 1.9% 262 39.4% 2,503 25.8% 50 53.0% 591 44.5% 

Marlborough 1.0              50 1.6% 200 30.2% 2,503 25.8% 61 75.8% 341 75.8% 

West Coast 0.6              32 0.3% 124 30.3% 3,151 32.5% 42 170.5% 262 88.5% 

Canterbury 12.4            646 2.2% 358 2.0% 2,630 33.9% 2,548 26.4% 932 25.9% 7,011 54.5% 

Otago 4.4            245 2.3% 135 -1.0% 1,074 43.8% 3,043 22.2% 455 49.3% 2,176 72.8% 

Southland 2.1            103 1.1% 57 -3.9% 387 27.7% 3,416 21.3% 76 -40.1% 1,033 88.2% 

New  Zealand 100 5,084 2.1%          2,770 1.6% 20,941 31.8% 2,958 28.73% 7,240 32.1% 60,577 70.5% 
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Jun-21
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