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ASB / Main Report Regional Economic Scoreboard June 2017 Quarter 

The NZ Regional Economic Scoreboard takes the latest quarterly regional statistics and ranks the economic performance of New Zealand’s 16 Regional Council 
areas. The fastest growing regions gain the highest ratings, and a good performance by the national economy raises the ratings of all regions. Ratings are updated 
every three months, and are based on measures such as employment, construction, retail trade, house prices (sources at bottom). 

Region 
This 

quarter 
Previous 
quarter 

Change   

Nelson 1 1 No change  

Tasman 2 5 Up 3 

Northland 3 2 Down 1 

Otago 4 12 Up 8 

Manawatu-Whanganui 5 4 Down 1 

Hawke's Bay 6 10 Up 4 

Marlborough 7 11 Up 4 

Bay of Plenty 8 8 No change 

Gisborne 9 6 Down 3 

Wellington 10 7 Down 3 

West Coast 11 9 Down 2 

Taranaki 12 14 Up 2 

Waikato 13 3 Down 10 

Auckland 14 13 Down 1 

Southland 15 15 No change 

Canterbury 16 16 No change 

 

 

Otago 

 4th  

Southland 

     15th 

Manawatu-Whanganui 

5th 

Marlborough  

       7th
 

 

“Otago was the big 
mover this quarter, 

jumping 8 places to 4th.” 

Northland 

 3rd 
 

Waikato 

  13th 

Nelson 

1st 

Bay of Plenty 

        8th 

Auckland  

 14th 

Gisborne 

      9th  

Wellington  

      10th
 

Tasman 

  2nd  

Hawke’s Bay 

6th 

West Coast 

11th 

Canterbury 

    16th 

   Taranaki 

12th 

“Nelson has held on to 
top spot on the ASB / 
Main Report Regional 

Economic Scoreboard.” 
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Disclaimer 
This report is published solely for informational purposes.  We believe that the information in this report is correct based on the information available at the time of its compilation, but no 
representation or warranty is made or provided as to accuracy, reliability or completeness of any statement made in this report. 

The National State of Play 
Employment  Retail Sales  

The labour market remains firm, with annual growth in jobs recording a solid 
3.1% for the quarter.  Generally, firms also report a willingness to hire further.  As 
a result, we expect this strength to continue over the remainder of the year. 

The retail sector boomed over the quarter.  In particular, the Lions tour as well 
as the World Masters Games boosted spending in tourism-related sectors.  
Meanwhile, the lifting milk price should boost spending, particularly in rural 
areas over the rest of the year.    

Wages  New Car Sales  

Despite strong jobs growth, wages continue to be subdued.  Indeed, wage 
pressures remain largely confined to tourism-related sectors and construction.  It 
appears that record high levels of immigration are keeping overall wage growth 
low. 

New car sales remain very high, with nationwide sales up 9% for the year. No 
doubt record high migration levels continue to play the major role in driving 
sales higher.  And with the new Waterview tunnel open, Auckland now has 
more space for additional cars. 

House Prices / Sales  Construction  

Housing market activity is slowing.  In particular, national house sales over June 
were 23% below June 2016.  Meanwhile, house price growth is also slowing, 
with prices 4% higher than a year ago, down from 12% higher back in the 
December 2016 quarter. 

Construction growth has slowed. Indeed, residential building consents growth 
was just 3% for the year, while non-residential consents actually fell.  There is a 
chance that the slowdown is temporary.  However, we’ll be watching closely 
next quarter to see if capacity constraints are really starting to bite in the sector. 

Steaming Simmering   StableNeeds an energy boost  In the doldrums 

  

The Regional Lowdown 
 

Quarterly Chart Focus: Housing Slowdown

House Sales 

Annual % change  



Source: REINZ 

Northland  

Northland grabs the bronze medal this quarter.  
Indeed, another solid quarter for the province, we 
add a fifth star to Northland’s rating.  Northland 
continues to post solid numbers which compare, for 
the most part, favourably with national averages.  
Retailers had a particularly strong quarter, while 
guest nights were also strong.  It appears that some 
of the action around the Lions tour and the World 
Masters Games spreads across Auckland’s 
northern border and into the region.  Of course 
Whangarei hosted the first game of the Lions tour 
as well.       

Auckland  

Auckland drops to a fresh low of 14th on the 
Scoreboard.  Indeed, Auckland’s growing pains 
continue to stunt or some cases lower growth in 
activity.  The best example is housing: Auckland 
residential building consents are down on a year 

ago, but not because the demand isn’t there for 
more housing.  There are simply too many 
impediments in the way.  Meanwhile, the Waterview 
tunnel has opened to much fanfare. Notably though, 
car sales are up 10% for the year, suggesting the 
extra space on the motorway won’t last long.  
Overall, the picture is one where activity remains 
high for most sectors, but the level of activity is 
struggling to lift, or is falling as capacity constraints 
bite.  The one bright spot is the jobs market, with 
Auckland adding over 4% more workers over the 
past year.  That may be the easy part as housing 
and shifting these workers around the city may 
prove much harder.  With the above in mind, we 
push Auckland down to a three-star rating. 

Waikato  

Waikato has slumped in this quarter’s Scoreboard.  
After grabbing the bronze last quarter, the region 
has dived a full ten places to 13th.  However, we are 
sceptical that this reading will last long.  Certainly 
the housing market has come off the boil, with sales 
particularly weak.  But other readings are strong.  In 
fact, jobs growth was the highest in the country, 
suggesting activity in the region should rebound 
soon.  Similarly, we expect the recent lift in the 
Fonterra milk price forecast to lift incomes and 
spending over coming quarters.  All up, we don’t 
think Waikato will be down for long.    

Bay of Plenty  

The Bay of Plenty remains mid-pack in the latest 
Scoreboard.  Like most of the north of the North 
Island the housing market is slowing.  Sales activity 
was particularly soft over the quarter.  That said, 
other activity remains firm, with cash registers 
ringing at the second-highest rate in the country. 
Moreover, the region is the most confident in the 
country.  On this basis, we remain very much glass 
half full on the Bay’s economic prospects over the 
remainder of the year. 

Gisborne 

Gisborne lies mid-table in this quarter’s Scoreboard.  
Indeed, this quarter’s readings are a mixed bag for 
the region.  House prices are growing at a rapid 
rate, with Gisborne only behind its southern 

neighbour, Hawke’s Bay, for nationwide growth.  
Similarly, free of the constraints in other regions, 
guest nights continue to grow strongly.  On the 
other side of the ledger, construction activity has 
cooled, while job creation is also a step down from 
the nationwide average.  On balance though, we 
retain our positive outlook for the region for the 
remainder of 2017. 

Hawke’s Bay 

The Hawke’s Bay jumps four spots to sixth in the 
rankings this quarter. First up, the Hawke’s Bay 
tops the nation for house price growth.  And unlike 
Gisborne, construction activity is running at a solid 
pace.  The soft spot for the Bay remains the retail 
sector.  But that shouldn’t detract from the region’s 
solid overall performance.  Indeed, we retain an 
optimistic outlook for the region based on solid 
prospects for tourism, horticulture and viticulture in 
the region.  

Taranaki 

After a barren run, the Taranaki economy looks like 
it may be turning a corner.  The region climbed two 
spots in the rankings over the quarter.  Generally 
we have noticed a lift in performance across all 
categories. At this juncture, the standouts for the 
region are construction activity, guest nights and 
new car sales.  From here, we expect further lifts in 
dairy sector incomes to translate into additional 
activity through to the end of the year.  With that in 
mind, the Taranaki may well regain a star by year 
end. 

Manawatu-Whanganui 

Manawatu-Whanganui has continued its good run 
in the latest scoreboard.  After finishing fourth last 
quarter, the region has backed that up with another 
healthy ranking of fifth this quarter.  In particular, 
the region’s retailers had a busy quarter.  In 
addition, the region’s car dealers saw their sales 
grow at the fastest rate in the country.  We expect 
the region to perform solidly over the remainder of 
the year on the back of improving dairy sector 
incomes.  Improving fortunes in the sheepmeat 
industry should also give the region a boost. 
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Wellington 

Wellington has slipped three places in the latest 
scoreboard, down to 10th place.  Generally, it’s a 
mixed bag of readings as well. Construction activity 
is strong and this may be contributing to the hot 
labour market. Indeed, the number of jobs in the 
Capital has jumped by a healthy 4.5% over the 
year.  On the other hand, we can’t put a finger on 
why the Capital’s confidence is the lowest in the 
country. Perhaps Wellingtonians were glum after 
the All Blacks lost the 2nd Lions tour test (which was 
held in Wellington).  We don’t think the glumness 
will last and expect better things from the Capital 
over the remainder of the year.     

Nelson  

Nelson is on a hot streak.  The region has grabbed 
the Scoreboard’s top spot for the third quarter 
running. This quarter Nelson performed strongly 
across most measures, but the retail sector stood 
out. Retailers across the region had a bumper 
quarter, with Nelson topping the national statistics 
for annual retail sales growth.  Indeed with 
confidence high in the region, Nelsonians were also 
making major purchases, with car sales growing at 
the third highest rate nationwide. The residential 
building pipeline is also full, indicating that activity is 
likely to continue for the rest of 2017.  The question 
then becomes can Nelson make it four quarters in a 
row and a full year atop the Scoreboard?  For our 
part, we won’t be betting against it! 

Tasman 

Tasman has grabbed the silver medal this quarter, 
jumping three spots.  Moreover, we are happy that 
after four quarters of consistently high results that 
Tasman warrants a five star rating.  Like Nelson, 
consumer confidence is high and likely reflects the 
solid performance of the region’s horticulture, 
fishing and tourism industries. Indeed, Tasman job 
growth over the past year is running at close to 4%.  
On this basis, we expect the good times to keep 
rolling for the region over the rest of 2017. 

Marlborough  

Marlborough has lifted into the top half of this 
quarter’s Scoreboard. Indeed the worst effects of 
last year’s earthquake may be in the rearview 
mirror. The rebuild of the coastal road and rail links 
is also charging ahead, with reports that they may 
reopen ahead of schedule.  In turn, that good news 
may be contributing to the high confidence levels in 
the wider Nelson-Marlborough region. In addition, 
construction is now booming, with the commercial 
building pipeline doubling over the past year.  All 
up, we can envisage Marlborough climbing further 
up the Scoreboard by year end. 

West Coast  

The West Coast has slipped just outside the top ten 
to eleventh in the rankings this quarter.  The good 
news is that the Coast’s housing market is still 
seeing good activity.  In particular, house sales 
grew at the fastest pace in the country over the past 
year.  Meanwhile, the construction pipeline has 
grown strongly as well, indicating that construction 
is likely to remain high over coming quarters.  The 
bad news is that retail sales dipped on an annual 
basis for the quarter.  However, we are focusing on 
the positives and expect the Coast to keep its three 
star rating for some time yet. 

Canterbury 

Canterbury remains stuck in the Scoreboard 
doldrums, sitting last for the second quarter in a 
row. We repeat that the level of activity remains 
high in the region, but the slowdown is across a 
broad range of the growth indicators.  The region’s 
shining light is population growth, which sits at the 
second-equal highest rate in the country. On this 
basis, the region is looking increasingly desirable to 
both international and domestic migrants. From 
here, we expect the broader economy will continue 
to rebalance over the coming year, with the 
traditional drivers of growth returning gradually. 
Also this year, we expect the lift in dairy incomes to 
boost activity in rural Canterbury well into 2018. 

Otago 

Otago has raced up the Scoreboard this quarter, 
coming in at fourth place. In particular, the region is 
generating jobs at a rate of knots.  Indeed, the 5% 
annual increase sits second nationally, only behind 
the Waikato.  The region’s cash registers were also 
busy, with the retail sector clocking up 10% annual 
sales growth for the quarter.  All up, Otago posted 
strong numbers across the board.  We do however 
keep a watching brief on capacity constraints in the 
hotel and housing sectors.  But for now, Otago is 
good value for its five star rating.    

Southland 

Like Canterbury, Southland remains stuck in the 
Scoreboard doldrums, staying put at 15th in the 
rankings this quarter.  The biggest concern is the 
labour market, with the number of people in work 
falling over the past year.  Housing market activity 
has also taken a tumble; sales fell 28% on annual 
basis.  However, we think better times are not too 
far away for Southland.  The lift in the milk price has 
started to improve dairy sector cashflows.  And a 
similar dynamic is underway in the sheep sector, 
following the surge in lamb prices.  All up, we 
expect the worm to turn for Southland by year end.   

 

 Taking the regions’ temperatures 

Share of the economy 
Mar-16 

Population 
Jun-16 

Employment* 
Jun-17 

Retail Sales 
Jun-17 

House prices 
Jun-17 

Construction 
Jun-17 

New car sales 
Jun-17 

Star Rating 
Jun-17 

Annual growth= 
Qtr(t)/Qtr(+4) 

% 000’s annual 
growth 

000’s annual 
growth 

$m annual 
growth 

000’s annual 
growth 

$m  annual 
growth 

No. annual 
growth 

5 – hot 
1 – not 

Northland 2.5 171 1.8% 79 2.5% 470 11% 460 16% 149 24% 1541 15%  

Auckland 37.2 1614 2.8% 878 4.2% 6201 6% 1043 3% 1699 0% 30792 10%  

Waikato 8.3 449 2.3% 241 6.3% 1380 2% 493 10% 470 7% 5006 8%  

Bay of Plenty 5.2 294 2.2% 150 1.3% 1139 15% 526 11% 328 5% 3627 10%  

Gisborne 0.7 48 1.1% 
105 

1.3% 

1.3% 

135 8% 330 17% 11 -40% 339 6%  

Hawke’s Bay 2.7 162 0.9% 398 1% 427 18% 97 20% 1499 5%  

Taranaki 3.3 117 0.8% 60 2.9% 285 4% 369 8% 78 11% 1065 11%  

Manawatu-Whanganui 3.8 237 1.0% 119 -1.7% 705 7% 293 14% 118 1% 2426 16%  

Wellington 13.5 505 1.6% 293 4.5% 1668 5% 574 15% 385 29% 5618 6%  

Tasman 
1.7 

50 1.6% 
95 

3.8% 

3.8% 

159 4% 547 15% 44 -1% 

1533 

13%  

Nelson 51 1.4% 214 16% 528 13% 34 5% 13%  

Marlborough 1.0 46 0.4% 
92 

3.8% 

3.8% 

138 -5% 458 11% 47 54% 13%  

West Coast 0.6 33 -0.3% 77 -7% 216 -4% 19 32% 215 13%  

Canterbury 13.2 600 2.3% 338 1.1% 2083 1% 483 1% 854 -31% 9110 8%  

Otago 4.3 219 2.0% 119 5.1% 861 10% 463 14% 288 14% 2205 12%  

Southland 2.0 98 0.7% 52 -7.1% 257 4% 245 8% 45 22% 872 8%  

New Zealand 100 4693 2.1% 2531 3.1% 16168 5% 585 4% 4667 -3% 65848 9%  

Sources: Population, Employment, Retail trade, Wages, Construction, Guest nights, regional GDP – Statistics NZ; House prices – QVNZ; House sales – REINZ; Vehicle registrations – NZ Transport Agency; Consumer Confidence – Westpac 
McDermott Miller; Housing & Investor confidence – ASB. 


