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IntroductIon 

Welcome to the Aegis Taxation Summary Guide

The purpose of this guide is to provide an explanation of the details and calculations of each income schedule included 
in the Aegis tax reports.

The Tax Summary Guide has been prepared for use by Aegis Advisers (and their staff) based on Aegis’ understanding 
of New Zealand tax law as at 30 September 2012 for the limited purpose stated above. It is possible that tax law may 
change. The information in this document does not constitute specific tax advice to any person. While care has been 
taken to ensure the accuracy of the information contained in the Aegis tax reports and this guide, neither Aegis, nor 
its related companies, directors, officers or employees accept any liability for the use or reliance on the information 
contained in these documents.

The Aegis tax reports should be used in conjunction with other income data from investments not held within the 
Aegis system when preparing a tax return. 

Aegis recommends that investors talk to a professional tax and/or financial adviser for specific advice. 
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1.  coVEr PAGE 
The Taxation Summary cover page (the Summary) provides totals of each income schedule included in the Aegis tax 
reports. Some key points to note about the Summary are included below.

The Dividend Income schedule does not include dividend income from Portfolio Listed Entities (Listed PIEs). 
Dividend income from Listed PIEs is separately disclosed in the Summary. Clients may elect to include fully imputed 
dividend income from Listed PIEs in their tax returns based on their particular circumstances. The unimputed portion 
will be non-taxable.

The Overseas Income schedule does not include income from Foreign Investment Fund (FIF) assets if the client is 
taxed under the FIF regime. Details of the clients FIF income is disclosed separately under the FIF taxable income see 
section of the Summary.

Under the FIF regime, Comparative Value (CV) income cannot be a loss unless it is a Forced CV FIF asset (see 
section 19 for further details). If the total CV income is a negative figure (i.e. a loss), this will carry through to the 
Summary as a zero amount. However, Forced CV income will flow through to the Summary as a positive or negative 
amount. 

If the expenses incurred total does not match the deductible fees amount from the Fees Paid Schedule, this could be 
due to either or both of the following:

  If the client holds an asset that is classified as non-taxable (i.e. exempt) on Aegis, the system calculates the 
percentage of fees that can be attributed to this asset and excludes this amount from the expenses incurred 
figure.

  If the client has elected to deduct the Aegis and adviser fees within their Portfolio Investment Entity (PIE) tax 
calculation, the total shown on the Summary will be the total deductible fees paid less the deductible fees 
attributable to the PIE investments held. Refer to ‘Investor Fees’ on the PIE Schedule.

2.  notES to rEPortS
The Notes to Reports provide a brief explanation of the purpose of each schedule and are reviewed each year.

3.  FIXEd IntErESt ASSEt AccruALS
Below is an outline of how accruals on fixed interest assets are handled within Aegis.

3.1  No Accruals

  There are some fixed interest assets where, due to the nature of the asset, we do not prepare an accrual 
calculation or make an Interest Cost Adjustment when a fixed interest asset has matured or a disposal has 
occurred. These include:

   Mandatory & ordinary convertible notes

    Preference shares (as they are not fixed interest assets)

    Perpetual bonds 

    Price traded bonds

    Any fixed interest product that is in receivership and is now recorded as a ‘Managed Fund’ on Aegis 
(recording as a Managed Fund is for administration purposes and also switches off the accrual calculations)

    Any bonds where the base price is not $1.00

    Any fixed interest instrument that has had a ‘Capital Reconstruction’ or ‘Merger’ carried out during the tax 
year.

    Foreign bonds (accruals are shown on foreign term deposits but not bonds)

 NB: If you run a portfolio valuation report and select to show accrued interest, the accrued interest is gross of tax.
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 3.2  Corporate Actions on Fixed Interest Instruments

  We do not complete an accrual calculation, or an Interest Cost Adjustment where there has been a ‘Capital 
Reconstruction’ or a ‘Merger’ on any asset value.  

 3.3 Accruals on assets that have been transferred in/out of portfolio

  On Mark to Market reports for bonds where there is a transfer in or out of the portfolio, we report the amount 
contributed as the value at the time of transfer. These assets are marked with an asterix on the reports.

 3.4  Term Deposits

  If the asset is a term deposit, it will be forced to use the straight line method (regardless of the accrual method 
selected by the client) as a term deposit will always have a price of $1 with no capital movement. Therefore, the 
straight line calculation will be the same as the mark to market calculation.

4.  IntErESt IncoME ScHEduLES
Other than standard interest payments received, this schedule will also include the following:

  Information relating to accrual calculations, whether the client is using the straight line method or the mark to 
market method.

   If a bond has matured or was sold during the tax year, an Interest Cost Adjustment will appear (assuming asset 
type is not one of those mentioned in 3.1).

   Any upfront brokerage received from a NZ asset.

5. IntErESt IncoME ScHEduLE – 
 cASH BASIS cLIEntS

Ref entRy name exPlanation /CalCulation

5.1 Interest on Sale Total accrued interest received on the sale of the bond.  This will be the 
accrued interest appearing on the contract note received from the broker. 

5.2 Sale Interest on Purchase Total accrued interest paid when the bond was first purchased (or the total 
of all accrued interest if purchases were made in more than one parcel). 

5.3 Interest Cost Adjustment* An Interest Cost Adjustment will be included if the bond has been sold or 
matured during the period, including partial sales.

The Interest Cost Adjustment is calculated as Total Capital Proceeds on 
Sale less Total Capital Cost on Purchase.

Total Capital Proceeds = Total proceeds received on sale (including 
brokerage fees and interest on sale) - Interest on sale

Total Capital Cost = Total cost of purchase or transfer in (including accrued 
interest and brokerage fees) – Sale interest on purchase 

The accrued interest figures can be extracted using the Brokerage Report available on AegisNet.
* the Interest Cost Adjustment is not a base price adjustment  as it does not include any income/expenditure a 
client may have previously returned in prior tax years.
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6.   IntErESt IncoME ScHEduLE 
 – AccruAL cLIEnt - StrAIGHt LInE MEtHod

Ref entRy name exPlanation /CalCulation

6.1 Accrued Interest at Start 
of Period

This is a reversal of the previous year’s end of year interest accrual.

6.2 Sale Interest on Purchase This is the amount of accrued interest included in the purchase cost of a 
bond on purchase date where the bond was purchased in the current tax 
year. Refer to Brokerage Report.

6.3 Accumulated Premium/
Discount at Start of Tax 
Period 

This is the accumulated daily accrual (at the start of the current tax 
year) of the discount or premium received or paid on a bond when it was 
purchased, spread over the life of the bond.

This calculation will only appear if the bond was held at the start of the tax 
period.

The accumulated premium/discount at start of tax period is calculated as 
a daily accrual of the premium/discount multiplied by the number of days 
between the purchase date and the last day of the previous tax year. 

The daily accrued figure =             Premium or Discount

                                  (Purchase date - Maturity/Call date) – 1 day 

6.4 Premium/Discount Premium or discount paid on purchase = asset capital on purchase (total 
amount paid for purchase) - accrued interest paid on purchase - face value 
of the bond.

6.5 Accumulated Premium/ 
Discount at End of Tax 
Period

This is the accumulated daily accrual (at the end of the current tax year) of 
the discount or premium received or paid when the bond was purchased, 
spread over the life of the bond. This calculation will only appear if the 
bond is held at the end of the tax period. This calculation will be included 
if the bond was transferred into Aegis during the year and ‘Sale Interest 
on Purchase’ of bond is loaded. If no ‘transfer in’ data is loaded, it will not 
appear.

Refer to 6.3 for the calculation of the daily accrual.

6.6 Accrued Interest at End 
of Tax Period 

Accrued Interest at End of Tax Period = (face value x coupon rate/365 
days) x number of days between last coupon payment and end of tax year 
(add 1 day if a leap year).

If the asset is a foreign asset then the total from the above calculation needs 
to be divided by the NZD buy rate on the last day of the tax year.

6.7 Interest Cost Adjustment* Interest Cost Adjustment is Total Capital Proceeds on Sale/Maturity – Total 
Cost at Purchase.

Total Capital Cost = total cost of purchase or transfer in (including accrued 
interest and brokerage fees) – Sale Interest on Purchase.

Total Capital Proceeds = total proceeds received (including brokerage fees 
and accrued interest on sale) – Interest on Sale.

NB: If a bond is transferred in during the year and no coupon interest is 
received, this calculation will be made using the issuer date of the transfer.

* the Interest Cost Adjustment is not a base price adjustment  as it does not include any income/expenditure a 
client may have previously returned in prior tax years.
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7.    IntErESt IncoME ScHEduLE – AccruAL cLIEnt 
– MArK to MArKEt MEtHod

Ref entRy name exPlanation /CalCulation

7.1 Accrual Income Mark to market adjustment = Closing Value + Amount Withdrawn – 
Opening Value – Amount Contributed

Closing Value = Value of the bond (Portfolio Valuation Report) as at 31 
March (including accrued interest)

Opening Value = Portfolio Valuation of the bond as at the last day of the 
previous tax year (including accrued interest)

Amount Contributed = Capital value of purchase including brokerage fees 
and accrued interest.

NB: If a bond was transferred in during the period, the Amount 
Contributed will be the ‘total cost’ of the bond on the date of transfer.

 

Resident Withholding Tax (RWT) on Interest 

Aegis receives interest as a nominee/agent on behalf of clients and is therefore responsible for withholding RWT 
from gross interest income it receives on behalf of NZ residents, to the extent that it has not already been withheld. 
There is a requirement for Aegis to deduct RWT from both NZ interest and overseas interest under the RWT 
nominee rules. 

RWT is deducted from gross interest income received by NZ tax residents at 10.5%, 17.5%, 30% or 33%, depending 
on the clients elected RWT rate (rate loaded within the Aegis system).

RWT is deducted from gross interest income received by NZ companies at 28% (from 1 April 2011). 

Gross interest income includes any claimable foreign withholding tax deducted on interest received from overseas 
investments. The RWT withheld by Aegis will be reduced by any foreign withholding tax deducted from overseas 
interest received.

If a client has not elected a RWT rate or has not provided a valid IRD number, the default RWT rate of 33% is used. 

Types of interest that are excluded from the RWT rules include:

 Exempt interest;

 Interest paid to a transitional resident*;

 Interest paid to a taxpayer who holds a RWT exemption certificate;

 Use of money interest; 

 Interest that is paid to a non-resident.

* Clients who have become NZ residents for the first time within the last 4 years or former residents who have 
returned to NZ after an absence of 10 years. For further information, see
http://www.ird.govt.nz/yoursituation-nonres/move-nz/temp-tax-empt-foreign-inc.html

Non Resident Withholding Tax (NRWT) on Interest

Aegis receives interest as a nominee/agent on behalf of clients and is therefore responsible for withholding NRWT 
from gross NZ interest income it receives on behalf of non NZ residents, to the extent that it has not already been 
withheld.

NRWT is deducted from gross NZ interest income paid to non residents at either 10% or 15%, depending whether 
the recipient is a tax resident of a country NZ has a double tax agreement (DTA) with.

Non NZ tax resident clients should disclose their correct tax residency to ensure their NRWT rate is correct. If a 
client has not declared a NRWT rate, the NRWT default rate of 15% is used.

Exempt interest and interest paid to a NZ resident are excluded from the NRWT rules.
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8.  EQuItY ASSEtS
Below are some notes to be aware of in regards to how distributions on Equity Assets are processed within Aegis.

8.1  Australian Franking Credits and UK Tax Credits

Australian Franking Credits and UK Tax Credits attached to dividends are not claimable by NZ tax residents. 
While we have shown the amount of the Franking Credits and the UK Tax Credits on the Overseas Income 
schedules, they are only for reporting purposes and are excluded from the calculation of the gross and net 
dividend amounts. 

RWT on Dividends

Dividends are subject to RWT at a flat rate of 33% when paid to NZ tax residents (but a tax credit is allowed for 
any imputation credits/tax already withheld). This includes dividend distributions from both NZ and overseas 
investments to NZ tax residents. Aegis is a nominee/agent for the purposes of the RWT rules and has an 
obligation to withhold RWT from NZ and foreign dividends and pay the amount to Inland Revenue. 

Types of dividend distributions that are exempt from the RWT rules include:

   Dividend distributions from FIF assets (refer to section 11 for detail);

   Foreign dividends paid to a transitional resident;

   Dividends paid to a taxpayer who holds a RWT exemption certificate;

   Dividends paid to a non-resident;

   Dividends from Listed PIEs (see http://www.ird.govt.nz/rwt/deducting/how-much/).

NRWT on Dividends

Dividends paid by NZ companies are subject to NRWT to the extent they are paid to non NZ tax residents. 
NRWT is withheld at either 15% for fully imputed dividends and unimputed dividends paid to a tax resident of a 
DTA country or 30% for unimputed dividends paid to a tax resident of a non DTA country.

Note: clients should hold their NZ investments via the non pooled holding to take advantage of any 
supplementary dividend paid by the NZ company. Aegis does not withhold NRWT where the payer of the 
dividend has declared the correct supplementary dividend and returned the associated NRWT to Inland 
Revenue. If clients hold their NZ investments via the pooled holding no supplementary dividend is paid and 
Aegis is required to withhold NRWT.

Overseas dividends received by non NZ tax residents are not subject to NRWT.

 8.2  Dual Listed Assets

Some NZ/AUD Dual listed stocks will show both NZ imputation credits and Australian franking credits. 
Imputation credits are claimable by NZ tax residents and are included in Gross Income. However, franking 
credits are not claimable in NZ and are excluded from Gross Income. Franking credits are shown for information 
purposes only. 

Please note that in some cases, the electronic files Aegis receives from the registries do not include the franking 
credit information and we have therefore not been able to include this information in the tax reports.

 8.3  Reinvested Distributions

Aegis withholds RWT/NRWT from reinvested distributions. As no cash is received where a distribution is 
reinvested, the withholding tax payable to Inland Revenue is funded from the client’s cash account.

Reinvested distributions processed after 31 March but which relate to the current tax year, will show on the 
taxation summary, but the additional units will not appear on the 31 March valuation report. The additional units 
will show in next year’s valuation report.
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9. dIVIdEnd IncoME ScHEduLE
Included in this schedule are dividends received from NZ Based Assets (i.e. New Zealand shares and unit trusts).

Ref entRy name exPlanation /CalCulation

9.1 Gross Income (NZD) Gross dividend amount received (including imputation credits).

9.2 Resident Withholding 
Tax (RWT)

The tax withheld at either the registry or Aegis to bring the total amount 
of tax withheld from the Gross Dividend Income to 33%.  E.g. If there were 
no imputation credits attached to or foreign withholding tax withheld 
from a distribution, this figure would be 33% of the gross income.  If there 
are imputation credits or foreign withholding tax, RWT withheld = gross 
income x 33% - imputation credits – foreign withholding tax (e.g. a client 
has received a gross dividend of $1,388.89 with imputation credits of 
$388.89 attached at 28%, RWT to be withheld by Aegis is calculated as 
$1,388.89  x 33% - $388.89 = $69.44).

9.3 Non Resident 
Withholding Tax 
(NRWT)

If the client is a non NZ tax resident, this is the NRWT amount withheld 
and paid to NZ IRD on NZ dividends in accordance with the tax rate 
applicable to their country of residence.  These rates can be viewed on the 
IRD web-site (see below link)

http://www.ird.govt.nz/calculators/tool-name/tools-n/ir290-worksheet-
nrwt-rates-country-codes.html 

9.4 Imputation Credits (ICs) Tax credits attached to dividends paid by NZ companies.  Imputation 
credits are allowed as a tax credit for NZ tax residents only. (see below 
link)

http://www.ird.govt.nz/business-income-tax/imputation/imputation-
basics/#01

9.5 Franking Credits/Other Australian Franking Credits and UK Tax Credits.  These are not claimable 
in NZ.  

9.6 Net Income Net Income = Gross Income less either RWT and ICs or NRWT.

 

NB: As noted in Section 1, Dividends received from Listed PIEs will not appear in this schedule but on the separate 
Portfolio Listed Entity (PLE) schedule (see section 23).

Dividends received from FIF assets are included in the Overseas Income – FIF and Overseas Income – Non FIF 
schedules (see sections 12 and 13).

10.  otHEr IncoME ScHEduLE
Included in this schedule are:

  Any manager fee rebates paid on NZ assets (excluding PIE assets)

   Any trail brokerage received from NZ assets (excluding PIE assets).

   For accrual clients a FX gain/loss calculation will be included (refer to the FX Gain/Loss Report available on 
Aegisnet should you wish to see how this figure is calculated).

NB: The FX gain/loss figure in this schedule is calculated using the latest FX rate at the client’s tax year end noted 
within their AegisNet tax settings. However, should a client change their tax year end from their initial setup (eg 31st 
March to 30th June, the system won’t over-write the 31st March figure and therefore requires them to refer to the 
FX Gain/Loss report to obtain this figure).
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11.  ForEIGn InVEStMEnt FundS (FIF) 
NZ tax residents that hold certain types of overseas investments may be subject to the FIF rules.

The FIF rules do not apply to non-residents or transitional residents (i.e. clients who have become NZ residents for 
the first time within the last 4 years or former residents who have returned to NZ after an absence of 10 years). 

PoRtfolio/Client tyPe fif Rules

Individuals If the cost of a client’s total shareholding in FIF assets (including FIF assets held 
outside of the Aegis platform) is below the NZ$50,000 de minimis threshold 
at all times during an income year, then the client is not subject to the FIF rules 
in that year (assuming the client has not elected to be subject to the FIF rules).

If the cost of a client’s total holding in FIF assets (including FIF assets held 
outside the Aegis platform) is above the NZ$50,000 threshold at any time 
during an income year, then the client is subject to the FIF rules in that year.

For tax years starting on or after 1 July 2011, a client may elect to calculate their 
income using the FIF rules even if they are below the NZ$50,000 threshold.  
Once elected, the client must apply the FIF rules until they have not held any FIF 
assets for at least 4 tax years.  

Joint For joint accounts, the de minimis threshold of NZ$50,000 applies to shares 
held in each client’s name, the shares being either wholly jointly owned, or a 
combination of individual and joint ownership.   Each client will need to add 
the cost of the jointly owned shares to their individual shares to ascertain if 
they satisfy the threshold.  E.g. If a married couple jointly own shares costing 
NZ$60,000 in equal proportions, each spouse will need to add half of the 
jointly owned shares (i.e. NZ$30,000) to the amount of shares they individually 
own.  If the husband individually owns NZ$20,000 of shares and the wife 
individually owns NZ$40,000 of shares, then the husband will be under the 
threshold and not subject to the FIF rules (unless an election is made) while the 
wife will be over the threshold and must apply the FIF rules.  

Trusts Subject to FIF rules by default, subject to certain exceptions.

Companies Subject to FIF rules by default, subject to certain exceptions.

 

* When converting shares held in foreign currency into NZ dollar, the exchange rate on the date of purchase of the 
shares should be used for the purposes of the NZ$50,000 threshold calculation. 

Useful IRD Links

toPiC link

FIF threshold http://www.ird.govt.nz/toii/fif/how-taxed/how-tax-threshold/

http://www.ird.govt.nz/toii/fif/how-taxed/how-tax-rules/

Choosing method (FDR or CV) http://www.ird.govt.nz/toii/fif/calc-methods/calc-method-choose/ 

FDR Information http://www.ird.govt.nz/toii/fif/calc-methods/calc-method-fdr/

FIF Glossary http://www.ird.govt.nz/toii/fif/info-help/toii-fif-about-glossary.html#it

11.1 FIF Distributions Within Aegis 

If a client is subject to the FIF rules, they should be flagged as a FIF client in Aegis. NZ RWT will not be withheld 
from dividends received from FIF assets. Dividends from overseas assets received by FIF clients are included in 
the Overseas Income – FIF schedule. Clients will be required to include FIF income in their tax return under the 
FIF rules.

If the client is not subject to the FIF rules, they should not be flagged as a FIF client in Aegis. Dividends will be 
treated the same as for other assets (regardless of the FIF status of the asset) and RWT will be withheld from 
foreign dividends at a rate of up to 33%. Dividends from overseas assets received by non FIF clients are included 
in the Overseas Income – Non FIF schedule.
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FIF Distributions Within Aegis continued

The matrix below summarises Aegis’ withholding obligation for FIF and non-FIF overseas assets for each type of 
client.

tax withheld on foReign assets at aegis

Client tyPe fif asset non-fif asset

Resident - FIF client No Yes

Resident - Non-FIF client Yes Yes

Non-resident FIF client No No

Non-resident - Non-FIF client No No

Tax exempt - FIF client No No

Tax exempt - Non-FIF client No No

NZ liability company -FIF client No Yes

NZ limited liability company - Non FIF client Yes Yes

NB: Tax will be withheld on both Cash and Reinvest Distributions

 

The foreign tax credits included in the FIF schedules represent foreign tax that has been withheld from overseas 
dividend income clients have received on overseas shares that are taxed under the FDR or CV methods. The NZ tax 
credit available for foreign tax withheld is the lesser of the foreign tax withheld on that FIF income and the NZ tax 
payable on that FIF income, calculated on a FIF asset by FIF asset basis. Please refer to Inland Revenue Guide IR461 
for further information on how to calculate the client’s foreign tax credit entitlement. 

12.  oVErSEAS IncoME – non FIF ScHEduLE
This schedule shows all dividend income/distributions from assets that are overseas assets but are not classified as 
FIF assets for tax purposes.

Australian shares that meet the Australian Stock Exchange (ASX) FIF exemption are not deemed to be FIF assets for 
tax purposes. The ASX exemption deems Australian shares to not be a FIF asset if:

  The share is listed on an approved ASX index; and

  The share is not stapled; and

  The company is a tax resident of Australia; and

  The company maintains a franking credit account.

Aegis receives advice on FIF settings for ASX listed Australian shares from Deloitte. Should an Adviser not agree 
with these settings, there is functionality within Aegis that allows the adviser/client to override. 

If a client is not flagged as a FIF client, all their overseas dividends/distributions will appear in this schedule.

  Both dividends and interest distributions (all amounts converted to NZD at exchange rate on pay date).

  For accrual clients that hold foreign bonds/term deposits, there will be a capital FX gain/loss calculation.

  The franking credits/other column represents foreign tax, which will not be claimable by NZ tax residents.

  The NZ tax credit available for foreign tax withheld is the lesser of the foreign tax paid on that income or the NZ 
tax payable on that income. For interest and dividends, this is calculated on a country by country basis and for 
other income on a country, source or nature basis. 
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13.  oVErSEAS IncoME – FIF ScHEduLE 
This schedule shows all dividend income/distributions from FIF assets for taxation purposes. 

Clients will only receive this schedule where they have been ‘flagged’ as FIF clients on Aegis. 

Figures from this report do not appear on the Summary. The information contained in this schedule is used in the 
calculation of FIF income under the FDR/CV methods. 

14.  PArtnErSHIP IncoME ScHEduLE 
This schedule will only be included if the client holds investments in a ‘Special Partnership’. Special partnership 
assets allow the company/manager to offset expenses against income. There are often delays while we await the 
completion of their financial accounts and confirmation of such details.

For assets classified as a special partnership on Aegis, we must wait for the relevant details prior to setting the asset 
to tax ready.

15.  FIXEd IntErESt SuMMArY ScHEduLE 
This schedule provides a summary of the movement in fixed interest assets held by accrual clients calculated under 
the mark to market or the straight line methods.

If the assets you expected to see are not included in this schedule, this may be because Aegis does not prepare 
accrual calculations for them. Refer to Section 3.1 Fixed Interest Accruals.

16. FIXEd IntErESt ScHEduLE – AccruAL cLIEnt – 
MArK to MArKEt MEtHod
Ref entRy name exPlanation/CalCulation

16.1 Opening Value Closing Portfolio Valuation of the asset on the last day of the previous tax 
year (including accrued interest).

16.2 Amount Contributed This is the total dollar amount paid on purchase(s) including any accrued 
interest and brokerage fees.  This amount should match the amount(s) 
debited from the Cash Account.

16.3 Amount Withdrawn This is the total dollar amount received from sale(s) or on maturity 
including any accrued interest and brokerage fees.  This amount should 
match the amount(s) credited to the Cash Account.

16.4 Accrual Income 
Calculation

Accrued Income = Closing Value + Amount Withdrawn – Opening Value – 
Amount Contributed

16.5 Closing Value Closing Portfolio Valuation of the asset on the last day of the current tax 
year (including accrued interest).
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17.  FIXEd IntErESt ScHEduLE – AccruAL cLIEnt - 
StrAIGHt LInE MEtHod
Ref entRy name exPlanation/CalCulation

17.1 Opening Capital Cost 
(NZD)

This represents the total cost of the asset less accrued interest at purchase 
plus or minus accumulated premium/discount as at the start of the 
reporting period.

17.2 Amount Contributed The total amount paid on purchase/transfer excluding accrued interest on 
purchase/transfer. This amount will not match the amount(s) debited from 
the Cash Account.

17.3 Amount Withdrawn The total proceeds received from sale or on maturity excluding any accrued 
interest on sale.  This amount will not match the amount(s) credited from 
the Cash Account.

17.4 Amortisation of 
Premium or Discount

Current year amortisation of any premium/discount.

17.5 FX Gain / Loss This will appear if the client holds foreign bonds/term deposits that are 
flagged for accruals within Aegis.

17.6 Closing Capital Cost 
(NZD)

Closing Capital Cost (NZD) = Opening Capital Cost (NZD) + Amount 
Contributed – Amount Withdrawn +/- Amortisation of Premium/Discount 
+/- FX Gain or Loss 
NB:  Does not include accrued interest as at end of tax year.

NB: For Foreign Fixed Interest Investments, any foreign denominated amounts in the above calculations will be 
converted to NZD using the Buy Rate on the Issuer Date of the trade. 

18.  ForEIGn InVEStMEnt Fund coMPArAtIVE 
VALuE (cV) ScHEduLE 
This schedule shows taxable FIF income calculated under the CV method.

This schedule is included if the client is flagged as a FIF client in Aegis and has elected to use the CV method or has 
requested both FDR and CV schedules.

If the portfolio is classified as a ‘company’ then the CV method is not available and the company must adopt the 
FDR method of calculation.

NB: Aegis is unaware of any FIF assets held by clients outside of the Aegis system. Therefore it is the Adviser’s 
responsibility to manually set the portfolio FIF flag based on each client’s individual circumstances accordingly.

Aegis receives advice on FIF settings for Australian shares from Deloitte. Should an Adviser not agree with these 
settings, there is functionality within Aegis that allows the adviser/client to override. 

Any assets that are classified as a FIF asset where the client held them at any time during the tax year will appear on 
this schedule, even if no income has been received.

CV income is subject to a minimum of zero (ie: no negative amounts/losses).

Ref entRy name exPlanation/CalCulation

18.1 Opening Value (NZD) Market value of the client’s shareholding in the FIF asset as at 31 March of 
the previous tax year (excluding any declared distributions).

18.2 Purchases (NZD) Any purchases or transfers in during the tax year including any reinvested 
distributions.

18.3 Sales (NZD) Any sales or transfers out during the tax year. 

18.4 Closing Value (NZD) Market value of the client’s shareholding in the FIF asset as at 31 March of 
the current tax year (excluding any declared distributions).

18.5 Realised/Unrealised 
Gains/(Losses) (NZD)

Realised/Unrealised Gains/(Losses) = Closing Value – (Opening Value + 
any purchases/transfers in – any sales/transfers) 

18.6 Comparative Value 
Calculation

CV Income = Realised/Unrealised Gain or Loss + Gross Income 
The Gross Income amount represents total dividend distributions received 
from the FIF asset during the period. 

NB: Foreign denominated amounts are converted to NZD using the buy rate recorded on Aegis on the Issuer Date of 
the trade. 
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19.  ForEIGn InVEStMEnt Fund ForcEd 
coMPArAtIVE VALuE (ForcEd cV) ScHEduLE
This schedule will be included if the client held a FIF asset during the tax year that is flagged as a Forced CV asset. 
‘Forced CV’ must be used if the FIF asset does not fit the criteria to use the FDR method.

All calculations in this schedule are the same as the CV schedule. The only difference is that a FIF loss on a Forced 
CV asset may be offset against other taxable income of the client.

20.  ForEIGn InVEStMEnt Fund FAIr dIVIdEnd 
rAtE (Fdr) ScHEduLE 
This schedule shows taxable FIF income calculated under the FDR method for a client’s portfolio.

This schedule is included if the client is flagged as a FIF client in Aegis and has elected to use the FDR method or has 
requested both FDR and CV schedules. 

NB: Aegis is unaware of any FIF assets held by clients outside of the Aegis system. Therefore it is the Adviser’s 
responsibility to manually set the portfolio FIF flag based on each client’s individual circumstances accordingly.

Aegis receives advice on FIF settings for Australian shares from Deloitte. Should an Adviser not agree with these 
settings, the Adviser can use the functionality within Aegis to override. 

Any assets that are classified as a FIF asset where the client held them at any time during the tax year will appear on 
this schedule. However there will be no FDR calculation for a FIF asset if that asset was not held as at 1 April (unless 
prior FIF history has been loaded by the Adviser). 

Ref entRy name exPlanation/CalCulation

20.1 Opening Value (NZD) Market Value of the client’s FIF asset as at 31 March of the previous tax 
year (excluding any declared distributions).

20.2 FDR Tax Amount 
(NZD)

This is the client’s FDR income for the tax year and is calculated as 5% of 
the Opening Value.

20.3 Pro Rata Dividend Pro Rata Dividend = dividend received X total quick sales units from start of 
the period up to date of dividend payment / units held at time of dividend 
payment.

20.4 Peak Holding 
Adjustment 

Peak Holding Adjustment  = 5% X Peak Holding Differential x Average 
Cost of Acquisition.

The peak holding differential is the lesser of the difference between the 
greatest shareholding in the period and the shareholding at the start of the 
period, or the difference between the greatest shareholding in the period 
and the shareholding at the end of the period.   

20.5 Quick Sales Gains Quick Sales Gains = (Proceeds of Sales + Pro Rata Dividend) - Cost of 
Acquisition.

20.6 Quick Sales 
Adjustments

A Quick Sales Adjustment is the lesser of the Peak Holding Adjustment 
and the Quick Sales Gains total (note that this is at a portfolio level and 
cannot be less than zero).

20.7 Total Taxable Income Total Taxable Income = FDR Tax Amount + Total Quick Sales Adjustments

21.  ForEIGn tAX PAId SuMMArY 
This summary shows all foreign assets and the total Foreign Withholding Tax withheld from overseas distributions 
that clients have received from these assets. NB: This schedule does not include Australian Franking Credits or UK 
Tax Credits.
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22.  PortFoLIo InVEStMEnt EntItIES (PIE) IncoME 
ScHEduLE
This schedule will be included if the client held investment(s) in PIEs at any time during the tax year. The client’s 
current PIR (Prescribed Investor Rate) is shown on the top left hand corner of the schedule. This is the client’s PIR 
as at the time the report was printed. This may not be the PIR at which the client’s PIE tax liability was calculated if 
there has been a change in the PIR during the period.

22.1 Information Received from Fund Managers: 

The following fields in this schedule are based purely on the information received via the PIE files received from 
the Fund Managers. Aegis has no visibility of what makes up these figures.

   Taxable Income

   Taxable Losses

   Foreign Tax Credits Utilised

   DWP Tax Credits

   Imputation Tax Credits

  RWT Tax Credits

 
Ref entRy name exPlanation/CalCulation

22.2 Tax Event Date This is the date up to which PIE income has been calculated.  PIE income will 
be calculated from either the previous tax event if there was one, or the start of 
the holding if there was no previous tax event.  All investors will have at least 
one tax event each year when their PIE tax position for the year is finalised.

22.3 Investor Fees If the investor has elected to include their ongoing fees in their PIE calculations, 
the proportion of the fees as applicable to each holding is displayed.

22.4 Investor Rebates Rebates physically received from Fund Managers. This information can also be 
found in the Cash Transaction report.  Often MERs are processed after holdings 
are sold, so these will be reflected as a separate tax event.

22.5 Total Allocated 
Income/Loss * PIR

((Taxable income + Taxable losses (negative value)) - ((Investor fees - Investor 
rebates)) x PIR

22.6 Total Tax Credit This includes total Foreign Tax Credits Utilised, DWP, Imputation Credits and 
RWT Tax Credits.

22.7 PIE Tax Paid/
Rebate

This represents PIE tax that has been paid by (or received by) ICSL to/from 
Inland Revenue on the client’s taxable PIE income/loss.  

PIE Tax Paid/Rebate = Taxable Income/(Loss) x PIR – Total Tax Credits + 
((Investor Rebates-Investor Fees) x PIR)

22.8 Unutilised Foreign 
Tax Credits

This represents any Foreign Tax Credits that were not able to be utilised by a 
client as their PIE tax liability was too small.  Excess FTCs cannot be refunded 
by Inland Revenue or carried forward to future tax years.

NB: The Gross amount of PIE Income that appears on the Taxation Summary is PIE taxable income less the PIE 
taxable losses plus any Investor rebates.

If the client (being an individual) has provided the correct PIR, PIE tax paid by ICSL will be the final tax on their PIE 
income and the client does not need to include the PIE income in their tax return. 

However, if the client has provided a PIR that is lower than their correct PIR, they may need to include the PIE taxable 
income/loss amounts and tax credits in their tax return and pay any difference in the tax payable to Inland Revenue 
at their marginal tax rate. PIE tax already deducted by Aegis will be available as a tax credit.

If the client has provided a PIR that is higher than their correct PIR, there is currently no ability to claim a refund of 
overpaid PIE tax.

For Companies and Trusts, if the elected PIR is lower than 28% (i.e. if they are a zero rated investor with a PIR of 0% 
or have elected a PIR of 10.5% or 17.5%), they will be required to include the PIE taxable income/loss amounts and 
tax credits in their tax return and pay any resulting tax to Inland Revenue. 

If the client has not elected a PIR, then the default rate of 28% is applied for the period. 

PIE guidelines helpful link: http://www.ird.govt.nz/industry-guidelines/pie/intro/types/
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23.  PortFoLIo LIStEd EntItIES (PLE) ScHEduLE 
This schedule will be included if the client held investments that are classified as ‘Listed PIEs’ at any time during the 
tax year. 

The schedule is in two sections - Taxable Income and Non-Taxable Income.

The Taxable Income section includes details of the client’s fully imputed dividend distributions from Listed PIEs 
(attached at a rate of 30%/28%). There should not be any RWT withheld by Aegis on these Dividends. Any 
amounts showing under the RWT/DWP Credits column are Dividend Withholding Payment Credits withheld by the 
Listed PIE.

The Non-Taxable Income section shows non-taxable distributions from Listed PIEs i.e. dividend distributions that had 
no imputation credits attached. There should be no amounts in the tax columns in this section.

Companies should include the imputed dividend income from Listed PIEs in their tax return. Individuals and trustees 
(other than trustees of unit trusts) may choose to include imputed dividends from Listed PIEs in their return. 

Any fee rebates received from a Listed PIE is included in the Other Income Schedule and should be included in the 
tax return.

Listed PIE helpful link: http://www.ird.govt.nz/industry-guidelines/pie/intro/types/

24.  cAPItAL dIStrIButIonS ScHEduLE 
This schedule shows all distributions that have been classified as ‘Capital Distributions’ within Aegis. This 
information is provided to assist clients to determine how these distributions should be treated for tax purposes 
based on their individual circumstances. 

If a Capital Distribution is received for a FIF asset, it will be included in the calculation of CV income for that FIF asset.

25.  uncLASSIFIEd dIStrIButIonS  ScHEduLE
This schedule shows distributions that have been received but there is insufficient information for Aegis/ICSL to 
determine the tax treatment of the distribution. Therefore further tax guidance on how these distributions should be 
treated will need to be sought.

If an Unclassified  Distribution is received for a FIF asset, it will be included in the calculation of CV income for that 
FIF asset.

26.  FEES PAId ScHEduLE 
This schedule details the administration, custodial and advisory fees charged to the client’s portfolio during the 
period. If the Adviser and Aegis fees are combined so that the cash transaction report only shows one cash entry 
then the fees will also be combined on this report. The total amount shown will be the same amount debited from 
the client’s cash account.

This schedule will show Deductible Fees and Non-Deductible Fees.

NB: If the client has elected to deduct fees against any PIE income then only the remaining balance not attributed 
to PIE income will carry forward to the Expenses Incurred figure on the Taxation Summary page. The amount offset 
against the PIE income will appear on the PIE Income Schedule.

NB: If the portfolio holds any assets that are classified as ‘non-taxable’ then the portion of fees attributed to those 
assets will not be deductible. 

25.1 Deductible Amount: 

Any fees either charged automatically by the system or loaded as manual fees that are categorised as 
Monitoring, Administration, Evaluation, Replanning or Switching.

25.2 Non-Deductible Amount: 

Any fees either charged automatically by the system or loaded as manual fees that are categorised as 
either Initial Planning or Implementation (in accordance with guidance issued by Inland Revenue – Refer IR 
Interpretation Statement IS0044).
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27.  PortFoLIo IncoME rEPort – 
 oPtIonAL to IncLudE In tAX PAcK 

The Portfolio Income Report can be produced at any time during the year. Note that clients/accountants should not 
try to reconcile this report to the Aegis tax reports (see explanation below).

Points to note about this report are:

  All amounts are shown in NZD.

   Any foreign amounts will be converted to NZD using the Aegis Buy Rate on the date that the funds were 
received by Aegis. For reinvested distributions, any foreign amounts are converted to NZD as at the distribution 
date.

   Items on this report run off the Aegis interest date, whereas the standard cash transaction report runs off 
the processing date. Therefore, you should not try to reconcile the Portfolio Income Report with the standard 
reports.

   This report should reconcile with the Taxation Summary, with the following exceptions:
	 •	 Accrued	Interest	paid	on	the	purchase	of	a	bond.
	 •	 Accrued	interest	received	on	the	sale	of	a	bond.
	 •	 Distributions	received	from	PIE	funds	will	be	in	this	report	but	not	in	the	Taxation	Summary	report.
	 •	 Transactions	appearing	with	the	narration	(Currency)	Cash	Account	are	the	FX	Gain/Loss	figures.

This document has been prepared to assist your Investment Professional with answering queries in relation to your 
Aegis Tax Reports. Should you have any queries, please contact them directly for further clarification.
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