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Welcome to the annual report for ASB Investment Funds 
(“Scheme”) for the period 1 April 2018 to 31 March 2019.

Market Commentary

Income Assets

The Reserve Bank of New Zealand (RBNZ) held the Official Cash Rate (OCR) at 1.75% since November 2016, 
and finally cut the OCR to 1.5% in May 2019. Consistent with the low OCR setting, the return on short-term 
cash investments in New Zealand was low over the year to 31 March 2019. Low inflation and economic growth 
concerns mean the risks are skewed to a lower OCR over the year ahead, and an interest rate tightening cycle 
appears several years away in New Zealand. Accordingly, the returns on cash investments are expected to remain 
historically low over the next few years.

In contrast, over 2018 the US Federal Reserve continued to gradually lift the Federal Funds Rate, and the slow sell-
down of its huge holdings of bonds purchased in the wake of the Global Financial Crisis continued. But the Federal 
Reserve moved to neutral stance for future interest rate moves over the first quarter of 2019, which means the 
next adjustment to US interest rates could be up or down. Many of the other major central banks around the 
world maintained extremely low interest rate settings over 2018 and 2019. Increasing concerns over economic 
growth are making interest rate increases look increasingly distant in the world’s major economies. 

The international fixed interest assets (bonds) that are held within ASB Investment Funds have been under this 
mix of influences over the past year. Upward pressure from the Federal Reserve’s rate hikes during 2018 saw the 
10-year US Government bond yield trade above 3% at times, but concerns about the growth outlook, sharemarket 
volatility, and ultimately the Fed’s move to a neutral stance have been opposing downward influences. Over the 
first quarter of 2019 long term US interest rates have declined significantly. Key bond yields in Europe and Japan 
are much lower than in the US, and many major governments’ bond yields remain negative.
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New Zealand’s fixed interest (bond) yields have declined over the past year, and for the first time since the early 
1990s New Zealand Government bonds traded with lower yields than their US counterparts. During 2019 the 10-
year NZ Government Bond has traded with a record-low yield under 1.8%. Corporate bond yields are also very low 
in New Zealand at present. We continue to expect fixed interest yields both here and offshore will remain lower 
than the long-term levels in earlier decades. 

Growth Assets

It has been a volatile year for Australasian and International equities (shares). The New Zealand and US 
sharemarkets set fresh record highs over Q3 2018, only to decline sharply into year end. A number of concerns 
weighed on sentiment, and in turn share prices. Concerns over late 2018 included the risk of higher US interest 
rates, the escalating trade tensions caused by US President Trump’s China tariff announcements and the inevitable 
responses. The trade concerns and other challenges also weighed on expectations for global economic growth.

While the trade concerns have continued, investors appear to be more optimistic about a favourable outcome over 
2019. The prospect of interest rates remaining lower for longer has also been positive for sharemarket sentiment 
and both US and New Zealand sharemarkets recovered to retest record highs over 2019. The benchmark MSCI 
World share index (ex-Australia, net 100% hedged NZD) lifted 6.63% over the year to 31 March 2019. 

The New Zealand sharemarket has been volatile, but has overall performed well. The local economy has had its 
own challenges including low business confidence and a slower period of economic growth over the second half 
of 2018. But the local economy continues to grow and the NZ sharemarket has performed better than most. The 
NZX50 Gross Index (with imputation) reached a record high during the first quarter of 2019, gaining 12.1% over 
the three months, and 19.6% over the year to 31 March. Across the Tasman, the ASX 200 index of Australian 
shares gained 10.8% over the quarter, and was 12.3% higher over the year to 31 March on a NZD hedged basis.

What is our advice for investors?

The financial market volatility we’ve seen over the past year shouldn’t put you off saving. The sharemarket dips 
endured over the past year or so, and the associated impact on your investment’s value can help you understand 
your tolerance for taking risks, and ability to ride out periods of volatility in financial markets. 

In a similar vein, the strong recovery in markets this year highlight the importance of sticking with well thought 
out long-term strategies, rather than chopping and changing in an attempt to time the market. It’s important that 
the fund you choose is appropriate for your investment timeframe and savings goals. 

By taking the time to make sure you are in the right fund, you’ll ensure that your investment has the right mix of 
growth and income assets to help you achieve your savings goals.

Chris Tennent-Brown,  
Senior Wealth Economist

Disclaimer: 
This market commentary is based on information obtained from sources believed to be reliable and accurate at the time of preparation, but its 
accuracy and completeness is not guaranteed. The information in this market commentary does not constitute personalised advice. Investors 
should seek independent investment advice.
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Details of Scheme
(1) The following details relating to the Scheme are applicable as at 31 March 2019:

(a) The name of the Scheme is ASB Investment Funds.

(b) The Scheme is a managed investment scheme.

(c) ASB Group Investments Limited is the manager of the Scheme.

(d) Public Trust is the supervisor of the Scheme.

Further information about the Scheme
(1) As at 31 March 2019 the Scheme’s Product Disclosure Statement (PDS) was dated 28 September 2018 and was open for 

applications. Subsequently, a new PDS dated 25 July 2019 has been registered and remains open for applications. 

(2) A fund update for the quarter ended 30 June 2019 is available for each of the Scheme’s funds other than the Positive 
Impact Fund, which launched on 25 July 2019. 

(3) The latest financial statements for the Scheme were registered with the Registrar on 31 July 2019, and cover the financial 
year 1 April 2018 to 31 March 2019. The auditor’s report on these financial statements was dated 31 July 2019.

Information on contributions and Scheme participants
Number of units on issue

Fund 1 April 2018 31 March 2019

Conservative Fund 87,526,374.39 82,951,623.56

Conservative Plus Fund 466,181,082.43 464,393,258.14

Moderate Fund 223,690,662.44 265,904,547.78

Balanced Fund 131,930,924.49 161,219,923.91

Growth Fund 31,231,408.54 39,958,313.51

World Fixed Interest Fund 329,374,323.95 352,003,590.95

World Shares Fund 294,207,377.19 291,738,012.87

Changes relating to the Scheme

Governing document
The Scheme’s Governing Document was amended on 27 September 2018 to reflect the change in supervisor from 
Trustee Executors Limited to Public Trust. 

Terms of the offer
The Scheme’s PDS was amended on 31 July 2018 to reflect changes to the target investment mix and minimum 
suggested timeframes for the Scheme’s funds. 

A copy of the PDS is available on the scheme register at https://disclose-register.companiesoffice.govt.nz/ (search 
‘’ASB Investment Funds’’).
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Unit prices

Fund At 1 April 2018 At 31 March 2019

Conservative Fund 1.5990 1.6823
Conservative Plus Fund 1.5942 1.6936
Moderate Fund 1.6188 1.7219
Balanced Fund 1.6360 1.7524
Growth Fund 1.6105 1.7427
World Fixed Interest Fund 1.0958 1.1018
World Shares Fund 1.6562 1.7467

Other information for particular types of managed funds 

Returns
The following rates of return before tax and after fees were achieved by each fund in the Scheme for the year ended 31 March 2019. 

Fund Rate of Return

Conservative Fund 5.34%
Conservative Plus Fund 6.43%
Moderate Fund 6.61%
Balanced Fund 7.46%
Growth Fund 8.66%
World Fixed Interest Fund 2.86%
World Shares Fund 5.82%

Statement of investment policy and objectives (SIPO)
The Scheme’s SIPO was amended during the year as follows:

31 July 2018
- To reflect changes to the asset class weights and the market index for Australasian Equities and Listed 

Property asset classes in the reference portfolio; and
- To include a liquidity risk policy in our investment policies.

27 September 2018
- To add Emerging Markets Equities as an investment option for the Conservative Plus Fund; and
- To reflect Public Trust replacing Trustee Executors Limited as the supervisor of the Scheme.

12 December 2018 
- To reflect the appointment of Vanguard Investments Australia Limited as the underlying investment manager 

of the Australasian Equities asset class, replacing Colonial First State Asset Management (Australia) Limited.

A copy of the SIPO is available on the scheme register at https://disclose-register.companiesoffice.govt.nz/ 
(search ‘’ASB Investment Funds’’).

Related party transactions 
The manager is a wholly owned subsidiary of ASB Bank Limited. The manager, ASB Bank Limited and Colonial 
First State Asset Management (Australia) are members of the Commonwealth Bank of Australia Group.  Colonial 
First State Asset Management (Australia) managed the Australasian Equities asset class until 12 December 2018, 
when a new underlying investment manager was appointed.

Sovereign Assurance Company Limited (SACL) was also a member of the Commonwealth Bank of Australia 
Group until 2 July 2018, on which date it was sold to AIA Group Limited.  In the year to 31 March 2019 SACL made 
applications of $34,200,000.02 and redemptions of $53,674,499.99 in the ASB World Shares Trust. At 31 March 2019, 
SACL held 62.81% of the units issued in the ASB World Shares Trust. All transactions were on arm’s length terms.

Other than the above, there were no material changes to the nature or scale of related party transactions. All related 
party transactions were conducted on normal commercial terms and conditions and were on an arm’s length basis.



Changes to persons involved in the Scheme
The following changes occurred during the period to 31 March 2019:

Changes to the directors of the manager
• Kevin McDonald resigned as a director on 30 June 2018; and

• Carl Ferguson was appointed as a director on 25 July 2018.

Changes to key personnel of the manager
• Graeme Edwards, General Counsel and Company Secretary, ceased employment with ASB Bank on 8 February 

2019. Graeme remains a member of the Investment Committee as an Independent Contractor. 

Changes to the board of the supervisor:
• Franceska Banga ceased to be a Director of Trustees Executors Limited on 5 April 2018;

• Matthew Sale was appointed as a Director of Trustees Executors Limited on 17 May 2018;

• Paul Russell ceased to be Director of Trustees Executors Limited on 17 May 2018;

• Andrew Scott-Howman ceased to be a Director of Trustees Executors Limited on 15 June 2018;

• Mark Darrow was appointed as a Director of Trustees Executors Limited on 18 June 2018;

• Sarah Roberts was appointed as a Director of Trustees Executors Limited on 16 July 2018;

• On 27 September 2018 the Scheme’s supervisor was changed from Trustee Executors Limited to Public Trust. 
At the time of this change:

- Mark Darrow, David Neidhart, Sarah Roberts and Matthew Sale were directors of Trustee Executors Limited 
on 27 September 2018; and

- Simon Craddock, John Duncan, Ian Fitzgerald, Bevan Killick, Graham Naylor, Fiona Oliver and Dianne 
Williams were directors of Public Trust on 27 September 2018.

• Simon Craddock and Dianne Williams completed their terms as Public Trust Board Members on 31 October 2018; and

• Kirsty Campbell and Vicki Sykes were appointed as Public Trust Board Members on 1 April 2019.

Changes to underlying investment managers

• Vanguard Investments Australia Limited replaced Colonial First State Asset Management (Australia) Limited as 
the underlying investment manager of the Australasian Equities asset class on 12 December 2018.

Changes to the custodian 

• T.E.A Custodians Limited was replaced as the Scheme’s custodian by Newburg Nominees Limited on  
27 September 2018. Newburg Nominees Limited is a wholly owned subsidiary of Public Trust.

No changes occurred to the Scheme’s manager, administration manager, auditor, or securities registrar. 
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How to find further information
Please see the scheme register and the offer register at https://disclose-register.companiesoffice.govt.nz/ for 
further information about the Scheme (search “ASB Investment Funds”).

The scheme register includes financial statements, the trust deed and the SIPO.

The offer register includes information relating to the membership and funds, including performance and asset 
allocation. It also includes fund updates, the product disclosure statement and other material information.

Information relating to the Scheme, such as fund updates, the annual report, current product disclosure 
statement and other useful information is available at www.asb.co.nz 

You can also call us on 0800 ASB FUNDS (0800 272 386) to request this information. All the information can be 
obtained from us without charge. 

Contact details and complaints
Contact details for the manager
Physical address  Postal address
ASB Group Investments Limited  ASB Group Investments Limited 
ASB North Wharf  ASB PO Box 35
12 Jellicoe Street  Shortland Street
Auckland 1010  Auckland 1140

You can also phone 0800 ASB FUNDS (0800 272 386) or email invest@asb.co.nz

Contact details for the supervisor
Public Trust
Level 9
34 Shortland Street
Auckland 1010

Phone: 0800 371 471
Email: cts.enquiry@publictrust.co.nz

Contact details for the securities registrar
Physical address  Postal address
ASB Bank Limited FreePost Authority
ASB North Wharf ASB PO Box 35
12 Jellicoe Street Shortland Street
Auckland 1010 Auckland 1140

You can also phone 0800 ASB FUNDS (0800 272 386).

How to complain
Please direct any complaints about your investment to the manager (Attn: Head of ASB Group Investments) 
using any of the above contact details. If we are unable to resolve your complaint, you may choose to contact the 
supervisor (Attn: Client Services Manager) using the above contact details.

The manager is a member of the Banking Ombudsman dispute resolution scheme. It is an approved dispute 
resolution scheme. If your complaint is not able to be resolved with the manager or supervisor, you may contact 
the Banking Ombudsman at: 

Postal Address:  Physical Address:
Banking Ombudsman  Banking Ombudsman
Freepost 218002  Level 5, Huddart Parker Building
PO Box 25327  1 Post Office Square
Featherston Street  Wellington 6011
Wellington 6146 
Email: help@bankomb.org.nz
Phone: 0800 805 950 

The Banking Ombudsman will not charge you a fee to investigate or resolve a complaint. 



ASB Bank Limited 6036 17161 0618

 Drop in to any ASB branch

 Call 0800 ASB FUNDS (0800 272 386)

 Visit asb.co.nz/investment-advice/asb-investment-funds

 Visit us at facebook.com/asbbank

 Follow us on twitter.com/asbbank

Keep in touch

ASB Bank Limited 6036 17161 0719


